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A Merry Christmas to you all 
and 
May the New Year be the hest 
(G6 LP Pa 


NEW DIVIDEND SCALES 


~ more and more companies announce their 1926 


FOGLE POLE PLS LS 


\ 


cales of distribution, two factors in particular—in- 
dices of the trend of the times—engage our atten- 
tion 

The first is the increasing emphasis on net cost— 
the lower the better. 
usurance is not a commodity but a service; that 
it is not bought, but sold. To sell is to transfer 
erty to another for a valuable consideration or 
to contract to do so. 

\\ hat Market 

lue—or price as we generally know it— is deter- 


is this valuable consideration? 
mined fundamentally by cost of production influ- 
If demand 
This 


is the automatic balancer which regulates our in- 


enced by the law of supply and demand. 
excceds supply, the price rises, and vice versa. 


dustries. Exchange makes possible this form of 


value and value thus takes on a dual relationship. | 


\Vhat you get must be balanced against what you 
give and more today than in the old days of barter 
because our 


monetary system makes comparison 


more accurate. 

et us examine what you get when you are sold 
a life insurance contract. It is a guarantee of a 
certain sum of money at a certain time (from the 
colipany’s point of view) all calculations for which 
While 
re are variations in the policy contract, these 
are minor, and most of them are on a mathematical 
bi \What is the result of this standardized “cost 
of production”? ‘The “net rate” is the same for all, 
ail something “just as good” cannot be sold at 
half price nor can anything better be sold at twice 


are founded upon the same basis for all. 
th 


is. 


President Kingsley says life 
53 ‘i ) 


the price. There is probably nothing sold in this 
country as standardized as life insurance and yet 
the price is subject to great variation. 

Why does this variation exist?. Any economist 
would say immediately that it was due to the ab- 
sence of “demand.” It is for this reason that agents 
are hired, and their sole duty is to create this de- 
mand. If a high pressure agent can create a forty 
dollar demand for life insurance, he can sell a forty 
dollar policy, even though this identical policy may 
be had elsewhere for twenty-five. Of it 
would have been easier for the agent for the cheaper 
company to sell his policy but he didn’t get there in 
time. 

The more the public knows about life insurance, 
the easier it will be to sell it at a fair price—cost 
of production—and the harder it will be to sell it 
at a fictitious price obscured by much technical 
juggling and claims of superiority. ‘The converse 
is also true as is seen by the increasing number of 
fraternals now operating upon the legal reserve 
basis. 

This state of affairs (which may be predicted 
eventually for the whole country) has been reached 
already in certain sections—notably York 
State and particularly New York city. The com- 
panies operating here are low cost whether par or 
non-par. ‘The nineteen twenty-six scales so far an- 
nounced show an even lower cost for next year as 
compared with the past year for mutual companies 

while certain non-participating companies are mak- 
ing plans for a further reduction in premium rates 
which are already very low. It is the trend of the 
times. 

This rivalry—which exists also as between par- 


course, 


New 


ticipating and non-participating companies—is hav- 
ing a very interesting effect on dividend scales. 
They are becoming flatter. That is to say, the firs! 
dividend is larger than formally, while the reduction 
in net cost with increase in policy age is not so 
marked. The rate is made to approach more nearly 
the non-par flat rate. In fact, there is practically no 
difference between such flat scales as have recently 








been announced by the Aetna and the Guardian, 
Continued on next page 
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NEW DIVIDEND SCALES—Continued | value 5 A agg aes by the same amount of cash in eac’; 

“De ; ES Ge aoe _ | case. rere, however, certain options are elected, the 

and the “Premium Reduction” policies as issued by | company merely pays wk IS gece surplus belonging io the 
Travellers. a! ag whereas ae other options it — him 
hila See ee Oy ee ae . : | something more, namely, the opportunity to use that cash 
While the essential difference between the two | in a way not otherwise available. One option gives th 
classes remains, this was not a variation likely to | policyholder the opportunity to invest comparatively F 


impress the average prospect as much as the great 
And 


the actuaries, 


difference in initial rates. 


reduced by 


this latter is 
the former is 
diminishing also through increasing public health 
and sanitation and the consequent less likelyhood of 
serious epidemics and similar catastrophes. 


as 


gradually 





WHY ADDITIONS? 


The Mutual Life “Points” for December gives 


some cogent reasons for the purchase of paid-up 
additions with dividends rather than the withdrawal 


amounts at a rate of interest much better than seving 
bank rates and with the most absolute security. This is a 
benefit which may possibly be bettered by the policyholder 
himself in certain circumstances, but no policyholder can 
get better terms for himself than the company gives him 
under the addition: al insurance option. 
Sometimes it is suggested that if the policyholder wants 
to use his dividends to increase his insurance he would do 
better to apply them as annual premiums instead of 
premiums (i.e., by taking additional policies) and so ol 
a very much greater increased protection. The plan sug- 
gested will, of course, result in a greater immediate protec- 
tion but that is its only advantage and it will be found that 
the difference in amount of insurance protection bet 
the two plans rapidly diminishes after the first vear. 
Where the first annual dividend is used as the premium for 


negle 
tain 


ween 





a new policy then, of course, a large part of future annual 


of the latter in cash. dividends (assuming these never to be less) will be required 


to pay the renewal premiums on that policy and any 

The Mutual Life has always recommended “dividend ad- | further increase will be very slight, whereas by accumulat- 

ditions” rather than any other dividend option. We take ing dividends there is a substantial and accelerating in- 

this attitude because in our opinion that option is distinctly crease each year. The suggested plan involves also in 
more valuable to the policyholder than any of the others 


curring the certain liability of a much larger total annual 
premium without any guarantee that future dividends will 
be sufficient to pay it. Moreover, 


for the reason that it gives him, 
of health, something which he 
where unless in 
much 


irrespective of his state 
cannot possibly obtain else- 
good physical condition and then only at a 


as dividend 


adk litions 
are purchased at net rates and new policies at gross rates 


greater price. In other words, when additions are | the total protections obtained by accumulating dividends 

selected the purchasing power of the cash dividend is, in as additions must eventually become greater and_ since 

effect, immediately enhanced. new annual premium policies can only be obtained on 
It is true that, in a sense, all dividend options are of the 


same value 


since at the date 





medical examination, the advantage of larger 
protection is by no means so great as it seems. 


TOTAL LIFE INSURANCE IN UNITED STATES 
In Companies, Banks, Societies and Associations Incorporated in the United States 


immediate 
the dividend is declared that 





(as of Dec. 31, 1924) 
Type of Company Admitted Assets Ins. In Force Prem. Income 
Legal reserve, includes 306 legal reserve companies, 
7 Mass. Savings Banks and U. S. Government 
een PRR 5d gs vir een one Hone Moe arcdacsiguiasdes $11,206,001,407 $66,003,951,710 $2,260,552.804 
PR he. wlan alt can ba aang Wait. aa ad Meee Ben 643,805,199  10,156,872,823 190,018,623 
RR oe aio dd wietnn’d Saas mee Reh Gee Wes 24,216,920 568,932,105 11,943,245 
EE cuchueoneactadaseneteVeanesones err $11,874,023,526 $76,729,750,638 $2,462,514,672 
Percentages 
Legal Assess- 
Reserve Fraternal ment 
Assets to ins. in force. 17.0% 6.3% 4.3% 
Prem. income to ins. in 
ee 3.425% 1.872% 2.099% 
Av. prem. for $1000... $34.25 $18.72 $20.99 


GENERAL BUSINESS CONDITIONS checked thereby, but good earnings reports and confidenc« 


The trend of business in November has been very satis- | in the business situation have exerted a great steadying 
factory. No letting down is noticeable in the industries | influence. 
and confidence in the 


future is well-sustained. The stock 
market has undergone several sharp reactions, affecting 
stocks which have had a phenomenal rise, but without 
significance as to the business situation. Indeed it is re- 
markable under the circumstances that the general list has 
been so slightly affected and that nothing like demoral- 


The trade reviews are all giving favorable news. The 
automobile industry, which is supposed to taper off in the 
Fall, had its biggest month in October, and the year’s out 
put is now expected to beat that of 1923, the largest here 
tofore. The iron and steel industry continues to book mor 





orders than it is filling and has a good outlook for 192¢ 
ization has resulted. Evidently many holders have been Prices are moderately stronger as operations approac! 
realizing profits, and the long-continued advance has been | capacity. All the business barometers indicated a gen 
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distribu ion is well above that of last year, and all sections 


of the country are expecting a record holiday trade. 
Farming Prosperity 
The balance between agricultural products and other 


products has not been seriously disturbed, although cotton 


suffered a decline in October from which it has only par- 
tially recovered, and the feed grains are bringing unsatis- 
factory prices. On the other hand wheat is up to about 
the hichest price on the crop, and good prices for live 
stock and dairy products on the whole fully offset the low 
prices for corn and oats. The latter are simply the raw 
materials for the production of the former. 

The annual convention of Iowa Swine Breeders was held 
at the \mes College of Agriculture on November 19, and 
an address by Dean Charles F. Curtiss, one of the best 
authorities upon live stock production, was reported as 
follows: 

The dean said that marketing corn by feeding it to hogs would 
ring returns fully 50 per cent above the prevailing corn market 


price, and that marketing corn through livestock is and always will 
vest method of disposing of the corn crop. He said that four- 
{ the Iowa corn was fed to stock anyway, so the alarm about 
he surplus corn crop is unwarranted. 





Some stir has been made of late by several bank failures 
n Iowa, and in some quarters these have been said to in- 
licate that farming conditions were again approaching a 
critical state. Our advices do not support this representa- 
tion. They are generally in line with the following extract 
rom an lowa banker whose opportunities for observation 


add ability for passing judgment are as good as any. He 
says: 
The banking situation has steadily improved. Those banks which 
st their money by poor loans or which have become ‘‘frozen,” can 
| be helped, but the conservative well managed banks have 
re oney than their communities will absorb for current, com- 
ercial, prompt paying uses. An increasing number of banks are 
outside paper. You know land advanced so long and so 
stead and so fast for thirty years, preceding 1920, that the whole 
ommunity acquired the habit of depending on the unearned incre- 
nt as part of their regular income, which was cashed in by loans 
“ sales periodically. We all miss it. It has not been resumed. 


The Agricultural Department's annual inquiry into land values 

u them lower in March 1925 than in March 1924. There are a 
great many sales—some at high prices. There is, however, no senti- 
ment such as there used to be in favor of buying land, and until 
that returns, I do not see how we can expect a land buying movement 

ficient volume to absorb the lands which come on the market 
from natural causes, sickness, retirement, settling estates, etc., and 
and a great business in Iowa. 

Production is good, prices good, the outlook for general trade is 
much better. Bank deposits are growing and while in some localities, 
banks still persist in paying 5%, it is an unprofitable rate and I 
know many banks are unhappy because they have to pay 4% 

T operating farmers, owners and tenants, are both duine pretty 

nd the outlook for them is fine. For those who depended on 
the advance in land prices, the outlook is poor—they make the howl. 
Cries of distress are very infrequent now, although unfortunately 
here are many cases of individual bankruptcy still to be settled up. 
—Taken from the December Bulletin of the National City Bank of 
New York 


BELOW NET PREMIUMS 

As we go to press, the announcement comes that 
the first American company to do so has cut its pre- 
mium rates in life policies below the net premiums 
of valuation standard. This company is the Aetna, 
and it is to be commended for courageous action 
at a time when such action is likely to have far 
reaching effects. 

Ii the other large non-participating companies fol- 
low suit (and it is probable that they will), this will 
put the smaller stock companies in a very poor com- 
petitive situation. For no matter what economies 
they practice, they cannot meet such rates, which 
will necessitate a large available surplus. 
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erally high state of activity in October. Car-loadings hold 

up above past records and bank debits likewise. There 

are practically no complaints of unemployment. Retail 








These companies, which were in general opposed 
to the adoption of a new mortality table, are now 
And when 
sufficient opinion backs it, its adoption as a permis- 


likely to become its strongest adherents. 


sive valuation standard will become a certainty. 


ASSOCIATION OF LIFE INSURANCE 
PRESIDENTS 

The extracts were taken the 
papers read at the Nineteenth Annual Convention 
the Association of Life Insurance Presidents 
which was held at the Hotel Astor on December 3rd 
and 4th. More will appear in a later issue 
INFLUENCE OF THE MEDICAL EXAMINA- 

TION ON LIFE UNDERWRITING 


following from 


of 


By Mr. Arthur B. Wood, vice-president and 
actuary of the Sun Life Assurance Company of 
Canada. 

The Non-Medical plan has rapidly extended. It was 


first introduced on this continent by a Canadian company 
on the Ist of January, 1921, and at the end of 1924, seven- 
teen of the twenty-eight Canadian companies were writing 
it, the business in force having grown to $170,000,000. It is 
but a little more than a year ago that the first American 
company ventured into the non-medical field. The practice 
has spread rapidly and up to the present time about fifty 
American companies have adopted it. 

Of the applicants for insurance with a company which 
imposes medical examination, it will be found that the 
great majority, generally from 85 to 90 per cent, are ap- 
parently first-class and are finally accepted at standard 
rates. In 1921, of the total Canadian business of a large 
Canadian company not at that time using the Non-Medical 
plan, 88.1 per cent of all applications were accepted as ap- 
plied for, 3.8 per cent were postponed or declined and the 
balance issued on special terms. It is probably fair to 
state that 85 per cent at least of all applications received 
by our companies are accepted at normal rates. The pro- 
portion of business issued as applied for will be found to 
vary in different companies according as the company 
does or does not transact a sub-standard business, but 
speaking generally we may say that not more than from 
10 to 15 per cent of all applicants are impaired to such an 
extent that it is necessary to decline them, or exact special 
terms. Furthermore, of those cases which are not ac- 
ceptable at ordinary rates, only a portion are found to be 
so because of impairments discovered in the physical con- 
dition of the applicant as the result of the examination. 
We are therefore led to the conclusion that the proportion 
of cases where the medical examination alone is account- 
able for revealing information which leads to the rejection 
or modification of risks is comparatively small. 

As regards the second point it may be remarked that the 
Non-Medical plan does not propose to abolish the medical 
examiner as a factor in the selection of lives. It merely 
dispenses with his services in a large proportion of those 
cases where experience has demonstrated that nothing i 
to be gained by subjecting the applicants to a medical ex- 
amination. If by the adoption of other methods of obtain- 
ing information we are able to select from every hundred 
applicants, the majority of the eighty-five or ninety upon 
whom a medical examination would fail to reveal any im- 
pairment, why insist upon a medical examination? Is it 
not an economy of time and money to limit examinations 
to cases which are doubtful or apparently under-average? 
This in brief is the fundamental principle underlying the 
Non-Medical plan. 

The main provisions of the regulations adopted as a pro- 
tection against fraudulent cases are the limitation of the 
amount of assurance to a moderate sum, requiring that all 

Continued on next page. 
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LIFE INSURANCE PRESIDENTS—Continued 
applications within the established limits must be sub- 
mitted on the non-medical basis, referring back for a 
medical examination all cases presenting any features of 
a suspicious or doubtful character, obtaining an independ 
ent inspection report from an outside source, and the scope 
and character of the questions embodied in the application 
form. Measures are also taken to guard against applica- 
tions being made to more than one company at the same 
time. To prevent this a central bureau was oper: ited for 
some time, but the number of cases discovered proved to 
be so small that the benefits derived did not justify main- 
taining it. The inspection report is now relied upon for 
this information. As a protection against heart impair- 
ments or those disclosed by urinalysis among persons ap 
parently healthy, reliance was largely placed upon estab- 
lishing a maximum age limit of 45. This has since been 
extended by some companies. It may be remarked that 
the companies which have increased the limit to $5,000 
were to some extent influenced by the action of certain 
companies in increasing their non-medical limits under the 
Pay-Roll Deduction plan. The age limits have been gen- 
erally extended to embrace ages 15 to 45 and in one Cana- 
dian company the range is 17 to 50. Some of the American 
companies go as high as age 55, but the wisdom of extend- 
ing the Non-Medical plan beyond age 50 may well be 
questioned. As a rule business on female lives is restricted 
to wage-earners. Only four of the seventeen Canadian 
companies transacting this business accept married women 
without examination. 

The success of the Non-Medical plan in any company 
will depend mainly .upon the efficiency of the work of the 
Selection Department, the establishment of proper restric- 
tions and safeguards, and in a very large measure to the 
degree of control exercised over the agents in the field. 





LIFE INSURANCE FROM THE VIEWPOINT 
OF A SUPERVISING OFFICIAL 

Hon. W. R. C. Kendrick, president of the Na 

tional Convention of Insurance Commissioners, took 


the opportunity to give some sound advice on sub- 
jects only indirectly related to insurance. 


\s 1 attempt to penetrate the veil that obscures the future 
possibilities of the astounding development of life insurance 
and try to visualize the institution of life insurance at the 
close of the succeeding quarter-century, I wonder if this 
beneficent institution will be drawn into the vortex of so- 
cialism. May that fatality never occur, and yet we cannot 
close our eyes to the present-day tendency toward state 
insurance. While such fears may be entirely unfounded, 
nevertheless the peril of state insurance is real and de- 
mands eternal vigilance, for there is no place in life insur- 
ance for the nefarious doctrine. May the day never come 
when life insurance is operated by either state or federal 
government, but that life insurance, as a distinct and 
separate institution, may endure until the end of time. 

As good American citizens, it is also your duty to exer- 
cise your vast power against any laxity in our government, 


both state and national, and to lend your great influence 
toward respect for law. The most serious menace facin; 
our nation today is the increasing apathy of our people 
toward law enforcement. The most glaring e xample is so 


well recognized by all intelligent American citizens that 
specific reference thereto is unnecessary. I will call at 
tention, however, to the unloading of European rubbish in 
this country. While the new immigration law of 1924 has 
closed the front door of immigration, the back door i 
still wide open. Five tiimes as many people are gett'n: 
into this country through the back door as are being 
legally admitted through the front door. Immigrants get 
into Central America and South America on one pretext 
or another, and after establishing a residence illegally, 
get up into Mexico, and then into this country. If ten 
years ago we had not stopped Chinese immigration, in the 
west today we would have a Chinese province instead of 
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California. The continuation of the United States as te li 
greatest nation on earth and its preservation as a distinct ral 
race of people, demand that this practice be beni 

Other specific instances of flagrant and inexcusable in- §)’4" 
fractions of the law could be cited, but time will not per \ 
mit. Suffice it to repeat, that this condition exists to a é 
alarming degree and it is time that well-thinking, patriotic JR)! 
citizens give heed thereto and reconsecrate their lives to ithe 


the principles upon which our government was founded rue 

In the development of the subject assigned to me, | $3 
have discussed the gigantic magnitude of life insurance at the 
the present time. I have further attempted to picture 
you its limitless possibilities. I have also endeavored | 
mpress upon you its tremendous responsibilities. !iut, §)) 
extensive as the business is, and vast as are its possibili tes, 


its future successful growth must be builded upon the 

solid foundation of public confidence. The life insurance: 

business must continue to enjoy the confidence and respect 
of the American people. The most effective method to —'™ 
retain public confidence is to keep the business clean. In 9M 
due respect for the excellent service now being rendered by JS 
the men of ability and character who occupy the executive Je 
positions of our life insurance companies, I want to say ti mM 
you that, in my experience as a supervisory official, no J‘ 
branch of the insurance business has been more cleanly 9° 
conducted than the life insurance business. - 


I have now briefly presented to you my views ot the J" 
greatest institution in the world—life insurance. If I have wi 
contributed to the business any helpful suggestion, I am [* 
deeply grateful. In closing, permit me to say a few words |} 
concerning state supervision. I beieve every fair-minded 
company official will concur in my statement that state pe 
supervision has contributed largely to the successful de- 2. 
velopment of the life insurance business. I am persuaded “ 
you will also agree with me that the members of the Na 
tonal Convention of Insurance Commissioners are men of 
honor, integrity and ability, and that they are administerine }° 
their respective offices in as fair-minded, efficient manner |™ 
as the facilities at their command and the laws governing | 
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he insurance business will permit. I am confident 1 am 


orrect the further statement that at present a better 
pirit of cooper ration exists between the insurance depart- 
nents aud company officials than at any period during 
tates supervision. Hoawever, we are charged with the 
upervision of one of the great institutions of the world, 
nd in the supervision of this colossal organization the 


‘islatures Of our respective states have conferred upon us 


Saad, a almost arbitrary, powers. In the administration of 
ur aes these powers may be beneficially exercised or 
fiastrous|y abused, according to the prudence, intelligence 


ind fairness displayed in the fulfillment of our trust. There 
rous situations arising where action must be either 
Eudicated or controlled by some central authority, and that 
entral authority is naturally the Insurance Department. 
fhe duty of the Commissioner of Insurance is partly 
bninisterial and partly discretionary. Scarcely a day passes 


hat we are not called upon to take action upon some mat- 
ser of importance to the insurance business; and while our 
first duty is to protect the intersets of the policyholders, 
we anki never ignore our obligation to preserve the 
rights of the companies. Arbitrary and vindictive use of 
the enormous power placed in our hands should never be 


exercised. No single factor has retarded the progress of 
civilization more than the abuse of power by those who 
wield the sceptre of authority. Therefore, to obtain the 
best results and to promote the best interest of both the 
policyholders and the companies, no supervising official 
should ever assume the attitude of a czar, but should 
onfine his jurisdiction to the supervision of the insurance 
business transacted in his state, and, when the solvency 

company is not threatened nor the interests of the 
policvholders jeopardized, he should permit the company 
to conduct its business and maintain its organization along 
the lines which the executive officers deem best for its in- 
terests. Any other attitude would be wholly un-American. 


THE MENACE OF TAXATION TO 
LIFE INSURANCE 
by Mr. William Hl. Davis, vice-president and gen- 
eral counsel, Mutual Life 


of the 


Pacific Insurance Com- 


pany, Los Angeles. 
Mr. Davis brought 


life 


the 
insurance are voluntary taxes. 


out fact that premiums 


Why, 
then, should those (policyholders) whom thrift and 
foresight move to tax themselves 


paid fe T 


to the end that 
the government may not be forced to levy taxes 
the 


for 
maintenance of their dependents be penalized 


by further taxation? Extracts from Mr. Davis’ ad- 
dress follow. 

Purchasers of life insurance, however, see their pre- 
mums taxed at varying rates in different jurisdictions 


through the company in which they have 
Insurance; 


taken out their 
see the company also taxed by the Federal Gov- 
ernment not upon a premium basis but upon a basis of 
nvestment income; see the company charged by the state 
(and by some municipalities) with fees, licenses and other 


occupational charges and with what result? An increase 
i the cost of insurance. This we all know, but the force 
of it and its effect we cannot seem to bring home to those 
who are most vitally concerned—the policyholders them- 
sely They are not impressed to the point of affirmative 
action with the fact that taxation is a vital element which 
has « pronounced effect upon the fabric of the institution 
tseli as well as upon the individual policyholder. This 
apathy may be the result of the general economic condi- 
tion existing here at the present time. 


One is almost appalled to find that a tax of one per cent 
on net premiums received amounts to a net income tax 
of more than twenty-five per cent; and that a tax of 1.73% 
Whiilh was the rate for the year 1919 on net premiums, 
equals a tax of 43.82% on net income. When we recall 








that the maximum rate charged corporations under any 
state income tax law is seven per cent, and realize that the 
minimum tax on life insurance for any year of the period 
was more than six times that rate, it clearly semes impera- 
tive, not only to call a halt in the devasting process of our 
taxation, but, in all fairness, even to reduce the burden. 

The significance of the parallel to which attention has 
been drawn, between the increase in state revenues and 
the increase in the real basis of the tax on insurance, viz., 
the net premiums received by the companies, is this: The 
contributions derivable by the states from life insurance 
keep pace automatically with the utmost demands of the 
states for revenue, without recourse to the process of im- 
posing new taxes or increasing the ratio of present exac- 
tions. In other words, while the aim of life insurance and 
the purpose of its exponents is to increase the life insur- 
ance protection of the public, a necessary incident to the 
process is a correspondingly large annual increase in the 
taxes contributed by it to the support of government. A 
realization of this fact by state tax officials and legislators 
ought not only to preclude further increases in prevailing 
tax rates but also to prove a powerful argument for their 
gradual reduction. Why, then, should constant vigilance 
be necessary to prevent augmentation of this awful burden? 

The answer lies in the many irresponsible assaults to 
which life insurance is constantly subject. During the past 
ten years, from 1916 to 1925, inclusive, one hundred forty- 
one tax increases affecting life insurance have been 
seriously proposed in the legislatures of thirty-eight states. 
In Table H will be found an analysis of all the increase 
proposals of the period affecting life insurance. They com- 
prise a total of one hundred forty-one bills introduced, 
which, roughly, one in seven, 
still applied to life insurance. 


of 
or nineteen in all, as enacted, 


THE PROBLEM OF THE DISABLED 
POLICYHOLDER 

By Mr. Arthur Hunter, 

Life Insurance Company. 


chief actuary, New York 
In his address Mr. Hunter presented the history 
of disability from its inception and also covered the 
interpretation of the policy as applicable to dis 
ability together with the causes of such disability. 
Ile commented upon the disability 
reserves and in conclusion stated: 


also 


rates and 


The diversity in the forms of disability benefits and the 
difference in the treatment of the policyholders make 
question of the proper amount of reserve to be 
very difficult one. Until more experience has been ac- 
cumulated it does not seem advisable, in my opinion, to 
make radical changes in the present practice with the ex- 
cept! on of the reserve for recently disabled lives. In view 
of the fact that many companies experience a recovery 
rate of from 20% to 35% within the first year after dis- 
ability, it seems obvious that reserves on disabled lives 
should not be based on the assumption that all such in- 
sured will be totally disabled for life. A modification of 
the reserve has been suggested for companies with a high 
recovery rate among disabled lives, such as a reserve equal 
to the prospective payments for one year on all policy- 
holders who have been disabled for less than 
This would result in making the figures in the 
Loss Account more in accordance with the facts. 

At the end of this year it is probable that there will be 
policies in force for more than twenty-five billions of dol- 
lars under which disability benefits are available. This 
shows the great favor in which the public holds the dis- 
ability benefit in life insurance policies, in fact there has 
been no development in a generation which has made a 
greater appeal to the public. It also indicates the problem 
which is presented to the officers of life insurance com- 
panies and to the Insurance Commissioners with regard to 

Continued on next page. 
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DISABLED POLICYHOLDERS—Continued 


the adequacy of premium rates and of reserves. That part 
of the subject cannot be approached without a technical 
knowledge and without an understanding of the conditions 
in each company. The companies may be relied upon to 
test their rates and if proved insufficient, to apply the nec- 
essary remedy. The Insurance Commissioners may be re- 
lied upon to call for reserves on the one hand which will 
assure solvency, and on the other hand, not to require the 
companies to carry excessive reserves which would hinder 
the development of this beneficent feature. The evolution 
of disability benefits from the simple waiver of premium 
of a few years ago to the adequate protection at the present 
time, has been so rapid that some time must elapse before 
a scientific analysis can be made of an experience over an 
extended period. In the meantime the insurance com- 
panies are certain to go no faster than the conditions 
warrant. 


IMPROVED METHODS IN STATE 
ADMINISTRATION 


The Hon. Angus W. McLean delivered an inter- 
esting address on this subject, the keynote of which 
may be summarized in his last two paragraphs. 
Only through the cooperation of business can this be 
brought about. 


“When business men—you, and those engaged in other 
helpful and constructive business pursuits throw the weight 
of your experience and influence on the side of efficiency 
in the management of public affairs, you will be doing a 
service that will entitle you to the last gratitude of the 
American people. 

“This embraces cooperation in its most effective form 
politics in its broadest sense—patriotism of the practical 
kind which every good citizen owes to his government.” 
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RAILROAD HEALTH A NATIONAL ASSE? 

This address, from which we quote extrac’ s, wa 
delivered by Mr. Carl R. 
Union Pacific 


Gray, the president of the 


ule 


System. 


“ht is a. orem privilege for a railroad man to iddres 
your association, for I realize that in no other asscmblag 
in America could an equal number of men represeiit su 


an aggregate railroad investment. Fifty-two life in-urane, 
companies have 93% of the total admitted assets o! all jj 


insurance companies in the United States. In 1924 the 
fifty-two companies held $2,109,621,000 of railroad secur. 
ties, representing over 21% of their total admitted cssets 
* * 

“While I have silialiaaaih to prove sai railroad healt 
is not only a national asset, that there is as never befor 
a national appreciation of the fact, and that unreasoning 
prejudice no longer has an effective appeal, I do not desi; 


to convey the impression that as a corollary there is at th 


time such a condition of railroad health as unqualified 
to feel assurance of the patient’s complete recovery. Not! 
ing short of the realization of a fair return can justi 
this assurance. It is just to say, however, that with th 
vital exception, all other conditions affecting the riilroa 


situation are favorable. 
‘The net earnings upon actual value in railroad inves 
ments have not yet approximated the fair return conter 


plated in the Transportation Act. Certain regions, 1 otabl 
the West, are still far behind in that respect, and are n 
applicants for consideration. “The mills of the sah 
slowly,’ and this has its counterpart in administratiy: 
chinery. The fundamental facts are, however, that tl 
return, starting from the year 1920 with almost a 
quantity, has slowly but surely progressed toward the ‘ia 
return’ fixed by the Commission that investment in railwa 


securities is coming back into its own, and that while 
will never again present the speculative appeal atlord 
by the industrials, it should and can be the proper invest 
ment for savings; and that this is being more and more a 
complished is demonstrated by the increasing number 
smaller investors both in stock and bonds. To my mi 
the future is hopeful in all these respects. A sympatheti 
appreciation by the public will not alone suffice; it hast 
be translated into action. But we will not have a wholl 
satisfactory condition until a dependable return is realized 

“So far as can now be seen we are not threatened 
any material changes in the law governing railroads; cer 
tainly none will be advocated with such unreasoning hos 
tility as we have experienced in past years. The proble 
therefore, if problem there be, is to guard zealously th 
advances along all these lines made in the last five vears 
and to bring about by every proper and persuasive method 
that just return for all railroads throughout the countr 
which will safeguard their essential credit and insure suc 
circulation through the body economic as will presery« an 
protect the national health.” 


wit! 





“FIFTY YEARS OF LIFE INSURANCE” 


was the topic selected by Haley Fiske, president 
of the Metropolitan. In the course of his speech, 
Mr. Fiske touched upon the extent to which com- 
panies are known through the personality of their 
officers. Even if we mentioned no names, it would 
not be difficult to place the following paragraphs. 

“And indeed the life insurance business has take) on 
wider and deeper relations to the public. The enormous 
assets make it responsible to the public to safeguard in- 
vestments in which the public has so large a share, and the 


modern officer must be fit for this responsibility and per- 
form it. The extraordinary number of policyholders, prob- 


ably not far from half the population, and in Eastern ities 


a much larger proportion, put upon the company ani its 
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officers responsibility as to public health and welfare. 
\We see the companies attacking disease, offering diagnosis 
and advice to individuals, supplying them with health 


literature, Cooperating with government and health and 
echool officials, reaching out to give education to the people 
and even to the children, in preventive medicine. The 


companies’ official staff must now comprise not only in- 
surance nen but financial experts, social students, physi- 
cians, ecialists in health, in welfare, in education, in 
public It is not for advertising that one company 
purses tree Of charge its sick poor by two and a half mil- 
ion vearly visits, distributes literature on prevention and 
cure ol sickness from practically every known disease to 
the extent of forty millions of pamphlets a year, broadcasts 
health talks, teaches physical culture by radio; publishes, 


in seventeen millions of copies of periodicals, its monthly 
talks on health, with no reference to insurance. It is the 
julfllment of responsibility to one-sixth of the population 
covered by its policies. It is concern for public health. 


It teaches governments by experiments, such as reducing 
tuberculosis mortality in one city from 120 to 38 per 100,- 
00; and, in another, infantile mortality in the first year 
of life from 300 to 96 per 1,000. It demonstrates cure from 
tuberculosis in a sanatorium to the extent of 84 per cent 
f its discharges. Its commission on public health sur- 
veved the health agencies of the country; its commission 
n influenza made a discovery which greatly reduces mor- 
ality from a common type of pneumonia. It is about to 
undertake, through a Commission, intensive study into the 
causes, prevention and possible cure of common colds. 
Common colds are said by physicians to be the most pre- 
valent and serious menaces to the health of the world, 
often causing more discomfort, inconvenience and danger 





than any other one ailment. The real cause has never 
been discovered and the problem is to find it out and 
prevent this form of sickness. It prays for the same work 


by other companies. It rejoices in the work they already 
do. It demonstrates that it pays, and the expenditure is 
justified in dollars and cents. It shows the extension of 
policyholders’ average life, in a period of eleven years, of 
eight years as compared with four and a quarter years in 
the general population. It saves in death claims more than 
t pays for health extension. Its industrial business gives 

special opportunity and responsibility which ordinary 
companies do not have. We rejoice that ordinary com- 





panies—insurance companies generally—are doing so much 
for the financial and health advantage of the people. 

“Whatever this future work shall be, it will be done by 
companies with high ideals, with a deep sense of responsi 
bility, with fraternal feelings toward each other; with 
agency made a profession; wi ith aims for public welfare, 
for reaching the whole population, regardless of race o1 
condition of health, for a steady purpose to reduce mor 
bidity and mortality, for reduction of rates and increase o 
dividends to policyholders. 

“The days of competition are not over. But instead oi 
the old recrimination, personal attacks by press and car- 
toon, jealousy, mutual distrust, we shall have, even closer 
than today, a true corporate brotherhood, cooperation for 
the public good, such as is symbolized by this Association 
which has done me the honor of inviting me to address it.” 


“CHRISTMAS CLUBS” 


This year will see an amount in excess of $300,- 
000,000 distributed by the “Christmas Clubs” of this 
country. 

This vast sum was saved by people of small 
means in small weekly amounts. Most of it will 
be spent—not invested. 

This amount would purchase nearly a billion dol- 
lar of paid-up life insurance or 15 billions on the 
ordinary life plan. 

This is twice the life insurance purchased during 
the last year, and one ‘quarter of the total in force 
in the country. 

Finally, the amount of increase in “Christmas 
Clubs” over last year was 25%, while life insurance 
shows a gain of only 17% 

Here, Mr. Agent, is something for you to think 
about. 





| REPORTS UPON COMPANIES AND ASSOCIATIONS 








ETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN, 
Reduces Non-Par Rates 
This company has just announced a reduced rate schedule ef- 
fective January 1, 1926. This reduction makes this company’s 
non-par rates the lowest of any United States company. The 
company also announces that its rates for disability No. 3 under 
both par and non-par policies have been found to be inadequate 


and therefore an increase in these rates has also been made. 
Participating rates without disability remain unchanged. 

This reduction in rates is of great significance, inasmuch as 
the \etna is the first company to generally reduce its rates below 
the net premiums according to the American Experience table 
of tvortality—the usual valuation standard, and the standard of 


New York State. The three life plans so far announeel are 
below the “net” at the younger ages. According to present laws, 
the company must set up “deficiency reserves” to cover these 
diff renees. 

The Aetna is to be commended for its courageous action in this 


matter; and it is to be hoped that other companies wi!' follow 
suil se that obsolete and unjust net premium requirements may 
be speedily modified. 


following table shows a comparison of the old and new 
rat.s for the most popular plans: 
Ordinary Life 


Age Old Rate New Rate Reductior 
OF Sri rcsan cesses $13.48 $13.03 $.45 
OU nde diet hence 4s 17.19 16.89 30 











Me pk rn dhs Oren 27 
OE Aisin -natnewle es 1.22 
Ch eu & tanssatecs 1.87 
ee aoe $20.27 $.45 
Me) ius: & aneale henene 24.41 30 
NSS: tos exh caprerwrnioore-a1e 30.65 49 
RS teak tira anaes 41.67 1.19 
es ae Seencesns 62.59 61.17 1.42 
20 Year Endowment 
Be & lowe iden wate $40.08 $39.79 $.29 
eh ssh eins Gwin 40.61 40.31 60 
Wi Satebt ae bennitietaewn 42.82 42.38 Ad 
a re 49.17 48.41 76 
ee ee 64.42 63.28 1.14 
5 Year Term 
Se $8.06 $7.64 $.42 
WN stl lds eae ears h 8.52 8.52 20 
OU Kiont tb eaneee tees 10.59 10.05 4 
ere pee 16.85 16.50 5 37) 
Re ob ere 36.40 36.08 32 
Modified Life 
ee er ee $9.74 $9.60 $.14 
Ot ws 6 cheneen eee 13.69 13.51 18 
Wt 18> caer eee en 21.67 20.89 78 
TL: =! + a: weheceneas 38.65 37.58 1.07 


The above information was bulletined to subscribers entitled 
thereto on December 21, 1925. 
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BROOKLYN NATIONAL LIFE INSURANCE COMPANY, 
BROOKLYN, N. Y¥. 
History 
This company was incorporated under the laws of New York 
in April, 1925 and began- business November 4, 1925. The author 
ized capital is $200,000 all of which is paid-up. The par value 
of the shares is $100. The stock was sold at $250 per share. 
The surplus paid-in amounts to $300,000. The company advises 
us that there was no organization expenses. 


The promotion was 
handled by William R. Bayes, president 


and Ben S. Graham, 

assistant secretary, the organizers, with the help of the directors 
Management and Reputation 

Among the directors of the company are some very prominent 

men. Of the officers Ben S. Graham and L. Woodruff Ward 


have 
had insurance experience. 


Kinds of Insurance Written 
The company writes non-participating insurance on!y 
Forms of Policies Issued 
The company issues the usual forms of life and 
contracts 


endowment 


Officers 
President, William R. Bayes: vice-presidents, Arthur S. Somers; 
Meir Steinbrink and George W. Baker; treasurer, Frederick W 
Rowe; secretary, Hunter L, Delatour; assistant secretary. Ben S 
Graham 
Directors 
Calder W. M., Graham, J. S., Jennings, M. D., F. D., Lowenstein 
G., Lyons, N., Miller, M., Obermayer, C., Roulston, T., Smith, G. F, 
Form of Valuation 
American 31.9; modified preliminary term 


CEDAR RAPIDS LIFE INSURANCE COMPANY, 
CEDAR RAPIDS, IOWA 


An examination of this company as of June 30, 1925, has been 
made by the Iowa Insurance Department, the report being dated 
August 19, 1925. A brief formal statement follows, as of the 
former date 

Income 
Re ee hanes. odie baies cranes $46,950.00 
ee ee ee ee eer ee 215,162.00 


sp siceteriuicde taht 340,125.00 


Renewal premiums 
Total income... 


OCD MPI oobi 6 dive Setwscanecewuceoteees jets $165,462.00 


Assets 
NL, it Sd We & tedenne en teteahbedeiecwrasdesiped $2,460,585.00 
Liabilities 
Total ‘ ip water ees en ares 6 han bre ate Mwai , — $2,239.739.00 
En. MNO DIN 66 5b dusk woios cn ool ecae eines wale ye mes 100,000.00 
SII, Shoat s,s x: daar cdaenititan ca er intans ottnlagshits SrchaansinaarsE alas : 120,846.00 


We quote from the examination: 
Policy Forms 
“The company issues all the regular forms of 


limited payment 
life and endowment insurance usually found in 


a company of its 
size, and has, in addition, several special forms. The various 
forms now being issued were examined and all have been ap 
proved by your Department. 

“The Ordinary Life policies mature 


as endowments at age SS 
The Ordinary Life Preferred is 


issued only in amounts of $5,000 
or multiples thereof. During the past year 


a new policy was 
added to the rate book, called the Childs 


Endowment. 

“The company has added during the past 
new up-to-date features to its policies. 
eliminate any restrictions as to 


year a number of 
These new features 
military and naval service, as 
well as aeronautic ascensions, reduce the ineontestability and 
and assume liability 
on total disability claims after ninety days instead of six months 

“The company issues both participating and 
contracts. The additional total disability 
provisions are 


suicide limit from two years to one year, 


non-participating 
and double indemnity 
included only at the request of the insured.” 


The examination was favorable and disclosed no unusual items. 





COMMONWEALTH LIFE INSURANCE COMPANY, 
LOUISVILLE, KENTUCKY 
At a meeting of the stockholders of this company on December 
10, 1925, it 


was decided to increase the capital from $1,000,000 to 
$1,250,000, 


The new stock, par value $10, will be issued at $12.50 
per share, and stockholders will be 


given until January 4th to 
subscribe for their pro-rata share. 
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JUDD & COMPANY 


Members New York Stock Exchange 
Members Hartford Stock Exchange 











Building, Pearl St., Cor. Lewis St. 
HARTFORD, CONN. 


Telephone 2-9121 


NEW BRITAIN: BURRITT HOTEL BUILDING, Tel. 1815 
MERIDEN: 33 COLONY ST., Tel. 1340 


Specialists in Stocks of 
Life Insurance Companies 


We Invite Inquiries 























» offered to the public, 


LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
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*Including special fifth year dividend. 
The above information was bulletined to subscribers ¢ 
thereto on December 14, 1925. 
EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Adopts Salary Savings Insurance 


ntitled 


Announcement is made by the Equitable Life Insurance Com- 
pany of Iowa of the adoption of the Salary Savings Plan of life 
insurances Under this plan, the company will write policies on 
the lives of employees of financial and mercantile organizations 
on the monthly premium basis whenever the employer sanctions 


the plin and ten or more employees apply for insurance 
miums will be paid to the company by the employer who 


>. Pre 
in turn 


will deduct the amount from the salary of each employee monthly. 


The Equitable Life of lowa will issue any regular life or en 
dowment plan under the Salary Savings and every form of 
regular life insurance service will be available, including dis 


ability benefits, double indemnity protection and option 


install 


ment settlements. The participating policies issued under the 
Salar Savings Plan will participate in dividends in the same 


manner as the regular participating policies on the annua 
innu or quarterly basis. 
rhe policies under the Salary Savings Plan as followed 


1, semi 


by the 


Equitable of Towa will be issued upon a short form medical cer 








being required only in cases of more than $5,000. 


HERALDS OF LIBERTY, 
HUNTSVILLE, ALABAMA 


in cases of $5,000 and less, the complete medical examina 


rhis fraternal benetit society has changed its corporate name to 


Liberty Life Assurance Society, and its corporate address to 


Birmingham, Alabama, 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Extra Dividend for 1926 
The board of directors of this company has authori 
apportionment of dividends for the first three months 
In addition to the regular dividend on the 1925 seale, a 
dividend has been declared 


zed the 
of 1926. 


nh extra 


This extra dividend is equal to the excess of the 1925 scale 
over the 1924 seale. For example, the first year dividend for 


$1.00) on the Ordinary Life plan at age 35 on the 1925 
$4.00: the corresponding first year dividend on the 1924 
S80: the first year extra dividend is $.74; the corres 
regular dividend is $4.60 


seale is 
seale is 


ponding 


It is expected that the board, at its January meeting, will 


authorize the payment of dividends becoming due dur 


other nine months of the year on the same basis. 
Following are illustrations of the net cost according 


We basis 


Ordinary Life 





Ave 2 0 
Pri $20.14 
mC. Bs 1 15.18 
e 15.08 
} 14.06 
{ 14.86 
a) 14.74 
1) 14.12 19.438 23.41 
Payment Life 
Prem. $30.12 $40.38 $45.73 
aC. ¥e. 2 24.78 > 34.40 39.43 
> 24.56 27.11 $4.11 39.09 
3 24.82 26.87 29.97 80 38.74 
4 24.10 26.62 29.67 33.48 38.38 
5 23.85 26.34 29.36 33.15 38.01 










10 2 24.86 27.74 31.33 36.03 
Twenty Year Endowment 
Prem. $48.15 $48.83 $49.85 $51.48 $54.22 
nC. te 3 42.11 42.71 3.61 45.08 47.58 
2 41.70 42.20 43.20 44.66 47.15 
3 41.25 41.84 42.74 44.22 46.71 
4 40.80 41.39 42.29 43.75 46.25 
5 40.33 40.92 41.838 43.28 45.78 


10 37.70 38.30 39.21 40.66 43.17 
The above information was bulletined to subscribers 
th-reto on November 30, 1925. 


ing the 


to the 


nO 
$45.45 


38.99 





$58.81 
51.83 
51.37 
50.92 
50.45 
49.98 
47.39 
entitled 











INSURANCE CLERKS MUTUAL BENEFIT ASSOCIATION, 
NEW YORK CITY 

In accordance with the New York law passed last year, the 
association has placed all of its business upon the legal reserve 
basis (Am. Exp. at 4%). The conversion is made at attained age, 
a small lien being placed against old policies. It is expected that 
these liens will work out in a comparatively short time and for 
the present, at least, they will not be enforced against death 
claims. 

The association now issues three types of policies, Ordinary 
Life, 20 Pay Life, and 20 Year Savings which corresponds to 
20 Year Endowment. These provide for guaranteed cash and 
loan values, paid up non-participating additions, and non-partici- 
pating extended term insurance. All policies are participating. 
In addition, the association is issuing salary deduction. 

The association will be much better off under the new basis. 

INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 

A convention examination of this company as of December 31. 
1924, has been made by the Insurance Departments of Missouri, 
Illinois, Kansas and Mississippi, the report (which has but. re 
cently been released) being dated July 11, 1925. 

The report criticises several items of the statement, and goes 
into detail regarding the reinsurance of the Standard Life 

It is our opinion that the price paid for this business was too 
high and is likely to work out to the disadvantage of the partici- 
pating policyholders of this company. 

The examiners made several changes in the financial statement 
of the company as furnished last year, and it is for this reason 
that we reproduce the report practically in full. 

“Sirs:—Pursuant to instructions a convention examination has 
been made of the books and affairs of the International Life 
Insurance Company, of St. Louis, Missouri, and a_ financial 
statement prepared as of December 31, 1924. The last examina- 
tion of the company covered transactions to December 31, 1922 
The present examination covers from that date to December 91, 
1924. However, some transactions oceurring in the year 1925 
sre discussed herein. 

“Within the period covered by this examination the Inter 
aational Life reinsured the business of the Standard Life In- 
surance Company, an Illinois corporation, with its executive 
office in St. Louis, Missouri. The reinsurance was affected as 
of December 27, 1924. In connection with this examination the 
affairs of the Standard Life Insurance Company were examined 
from the date of the previous examination of that company, 
July 31, 1922. A copy of the reinsurance contract between the 
International Life Insurance Company and the Standard Life 
Insurance Company is attached hereto and marked Exhibit ‘A’. 

“By this reinsurance contract the International Life acquired 
insurance from the Standard Life totaling $7S8,985,585.00 and 


admitted assets of $8,858,718.75 as determined by your examiners. 
The reinsurance contract provided three options for the liquida- 
tion of the capital stock of the Standard Life: 

“1. One share of International Life stock of a par value of 





$25.00 could be exchanged for each twenty-five shares of capital 
stock of the Standard Life of a par value of $1.00 per share. 

“2. The stock of the Standard Life could be surrendered for 
per share in eash. 





‘3. In lieu of the exchange as above each share of stock could 
receive from a fund to be accumulated by taking the proportional 
part of the capital, surplus and non-admitted assets of the Stand- 
ard Life and adding thereto annually the proportional part of 
three-fourths of all mortality savings, all interest gains and all 
surrender charges of the business; such payments are to total 
an amount equal to the capital and surplus of the company at 
the date of reinsurance and $20.00 per thousand on the insurance 
in foree, all deferred payments to be made in semi-annual install- 
ments bearing 6% interest. Before approving the reinsurance 
contract, the Commission called for that purpose stipulated that 
the financial statement, used as a basis for payments to stock- 
holders and the issuance of the trust certificates evidencing the 
deferred payments, be subject to review by the Insurance De- 
partments of the States of Missouri and Illinois, and it was 
agreed that if any charges were made by the examiners either as 
to the amount of unassigned funds or surplus, or as to the 
amount of outstanding insurance in force as of December 27, 
1924, then such changes shall be accepted as final, and adjust- 
Continued on next page. 
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INTERNATIONAL LIFE INSURANCE CO.—Continued 


ment made in respect to Option 3. A copy of this stipulation 
is attached hereto and marked Exhibit ‘B’. A copy of the 
participating certificate issued under Option 3 is attached hereto, 
marked Exhibit ‘C’. 


“In the liquidation of 
Option 1, 


the capital stock of the Standard Life, 
for International Life stock was elected 
by 6825.1998 shares of Standard stock. The capital stock of the 
International Life not to provide this stock, but 
The International Company Louis (holding corporation) 
transferred stock of the International Life Insurance Company 
to the shareholders electing Option 1. The International Com 
pany of St. in exchange stock of the Standard 
Life which surrendered to the International Life 
exchange settlement under Option 3. Option 1 is the 
on the contract and in cases where the stock 
certificates of the Standard Life were not turned in for cancella 
tion a sufficient number of shares of International Life stock were 
deposited with the International Life by the International Com 
to take care of the remaining outstanding stock certificates. 
“Option 2 was elected by of Standard Life stock 
which was liquidated at $3.50 a 
“Option 3 317,509.8002 shares. 
under Option 3 was made on the following basis: 
Distribution was made on the basis of $2.75 on 
Ge Ge oi. be rec ccrtcnressscdécccecetensebacseet ye 
Participating certificates at 325.000 shares... 


the exchange 
was increased 
of St. 


Louis 
in turn 
for the 
automatic option 


accepted 


was in 


pany 


665 shares 


share. 


was elected by The settlement 


3$25,- 


$893,750.00 


$4.86 on 





OE.GE @ GOSS. 6. kcse<e% $2,473,250.00 
“The financial statement prepared by the examiners and given 
below results in the following basis of liquidation which is hereby 


Total liquidation value at 


submitted pursuant to the letter of the reinsurance commission 
dated November 21, 1924, heretofore referred to: 
SE Mca wrnbcenadeehestdeestdnnkhedguewseeranes $325,000.00 
ED o.oo & Wikwsndebaswpeos Vebeneddereeuscecbethete 619,566.64 
ee OE Eee OND inns cs Rah sis wcadwtedink< $944,566.64 
Insurance in force at $20.00 per thousand on $78,- 
DEED <.)c.d 6S oh edecbtnest ore aunedeibecoedtecies 1,579,707.70 


Total liquidation value at $7,767 per share 
“The following the financial 
reinsurance, 27, 1924, of the Standard Life Insurance 
Company the books and records of the 
your examiners and subject to the 





eet $2,524,274.34 
statement of the date of 


is as 
December 
shown 


ascertained by 


as by company 
comments 


as 


following 


Financial Statement of the Standard Life Insurance Company 
as of December 27, 1924 
Income 
Total 
Total 


premium 
income 


$2,574,849.18 
$3,094,591.69 





Total $2,280,583.37 


Gross $9,302,645.41 


Deduct Assets Not Admitted 
stationery, 
matter 


fixtures 


Supplies, 
printed 
Furniture, 


and 


safes. . 


$32,000.00 
Agents’ debit balances, gross.......... 113,641.65 
Premium lien note uncollected on death 

claim No, 5 
Premium 


bidet deedweteneceetets 215.46 
loans and other 
of net value 
liabilities on 
including 
notes $5,459.13 


deposited 


notes, policy 
poliey 
and of 
dividual 
policy lien notes $5,450.13............ 
Amounts insolvent banks 
and other bank deposits not admitted 
Book value of 
market value 
Book value of 
WI o.k006 4 eanecdebeesceases 
Book value of mortgage loans and 
terest thereon over market value 


assets in excess 


other policy in- 
policies Towa 
lien 53,274.62 
in 
37,515.73 
collateral 


loans over 


and 


15,065.00 


bonds stocks over 


124,340.70 
in- 
$383,060.66 


SE SNE GINNOD ox oc co bce tseevin bensFiwensves 


$8,919,584.75 
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Liabilities, Surplus and Other Funds 
Total 


 cadwicunsedteede ciddbuadensmesiieeere $7, 975,018.11 
SG acne cudicbda ce btein18és0 ens Leeuiewsid de $25,100.00 
Unaenigwes Tamds (GUPPIUS) occ cccccccccescececccesecs 619 566.64 

MS ‘in. ix. 0:0s be Red weedeatesebhnebeldhbaskisbaks ended $8,919, 584.75 


COMMENTS ON FINANCIAL 
Ledger Assets 


STATEMENT 


PING 5. 6 /c:a) pd: on. ccuthe, Oh wikesiale eed da Maree Chlwe helad omit 


$672,758.73 


“The Home Office building of the Standard Life in Deestur 
Illinois, was acquired January 1, 1920, at a cost of $614,204.21 
At the time of the last examination it was appraised by the 
Illinois Department and was allowed to be carried at $904,021.73 
This market value was increased by permanent improvements 
subsequently made, to $918,655.24. There was at the date of this 
examination an incumbrance on this property of $100,000.00. All 


of the other properties owned by the Standard Life at the date 


of its reinsurance by the International Life were acquired by 
foreclosure, and were carried at actual cost, which in no case 
exceeded the appraised value. The International Life acece; ted 
all of these properties at the market value claimed by the Stand- 
ard Life, and your examiners have not found it necessary to 
make any changes in these values, though three of the prop 
erties are among those on which appraisals have been requested 
to be made at the convenience of your departments. 

CI oak oa cnedbe seewae tn xb-edue at kets $4,616, 780.39 


“Of these loans the following amounts were on deposit with th 
various State Insurance Departments at the date of this examina 
tion: 


IL. 5s. she 2 Ssatenes einai aes Deseeeddeds«aston $62,500.00 
EY Taigls  srewesetwece ceius «nei dwekdioccsweGedens< 106,708.50 
UNDG. soe) Weise eater a sew arke Wie ales araleiai th nage oclalehaees 1,527,175. 
NS kc ute QeNGReGs a wabemaaeco ues hose anaemia. $1,696,3s°.50 
the remainder $2,920,396.89 was in the vaults of the company «nd 
the documents on hand were carefully examined. 
“We found that many of the documents were missing, |ut 
several of these deficiences have since been supplied during | h¢ 
course of the examination. Many final attorneys’ opinions of 


Dece!l 
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825,000.00 


619 


Wi O4 


919,584.75 


Decatur 
14.24.21 

by th 
04,024.73 
vements 
Pp of this 
1.00. All 
the date 
lired by 
no case 
accepted 
e Stand- 
Sar to 
ie prop 
quested 


16,780.39 
With th 
xamina 





32.5000.00 





06,708.50 


27,175.00 
DGB.38°°.50 
Bin} nd 
ng, ut 
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Deceni ver 


title arc recorded assignments are still necessary, and we are 
assured that these matters will receive attention. 

“It observed that the mortgage loan valuations of this 
compa as shown are fully up to statutory requirements, yet 
this valuation is usually supplied by the owner, or by ‘free- 
holder and this class of valuation is of little value. No inde- 
pends valuation has apparently been made by a representative 
of the company, as it should be, or if such was made there is no 
written evidence of the fact. 

“Louus made in 1919 and 1920, when farm values were much 
inflate have since become due and many of these loans have 
been newed without re-valuation of the property. The com 
pany ‘or its own protection should see that this is done, The 
impertance of securing the necessary deficiency documents, which 
has been pointed out, should not be overlooked. 

Loun No. 688 for $15,000.00 was made by the Standard Life 
through the Illinois Standard Trust Company. The mortgage 
wis s aside by a Michigan Court on the ground of fraud. The 
com] vy foreclosed on an unreleased mortgage of the Michigan 
Mutual Life Insurance Company for $8,000.00 and received judg 
ment. Papers in the hands of the company indicate the value of 
this lind to be $9,500.00 which we have allowed, deducting $5,- 
500.00 principal and $1,507.50 interest as non-admitted. ; 

“The principal of Loan No. 2510 was accepted without interest | 
when the loan was paid off. We have written off as non-ad 
mitted $1,662.60, the amount of interest to December 21, 1924, for 
which credit had been taken in the Annual Statement. 

“As the Standard Life took interest only to December 27, 1924, 
we have given the International Life credit as a non-ledger asset 
for three days’ interest at 6% on the entire amount of the 
Standard Life mortgage loans, amounting to $2,508.39. 

“The Standard Life has loans in process of foreclosure, or for 
which decrees of judgment have been obtained, amounting to 
S455 200.00 

“The interest, both due and accrued, has been computed by 
your examiners and the amount applying to Standard Life mort 
gag considerably reduced. This reduction is partly due to 
clerical errers and partly to the fact that interest has been 
charged by the company in full on all loans up to December 27, 
vt. regardless of whether the loan has been foreclosed and 
decree given, or not. 

We have allowed interest up to the time of suit for fore- 
closure or judgment decree issued by the Court. 

EEE OE OO Te re $115,895.00 

‘Following is a schedule showing the collateral among the 
issets of the Standard Life at the date of its reinsurance: 

No Description of Security 

D> Bemei WROUI  k a a cae bins ccc bsdec cs bceeNiedaweseecesus 
2> 100 shares First National Bank, Benton, Ill.................e00. 
24 186 shares Republic National Bank, St. Louis, Mo.............. 
1 SS shares Republic National Bank, St. Louis, Mo.............. 
ee i ee NG £9 5b Aveda be dek wane os waew edeeGuaArd dente howe eadinac cs 
OO: RR a MIS ac ylang al ls cme Sosa ce Be aia hse vk a Ne a care eam bala aielesTe ee 
oS 25 shares Ills. Standard Trust Company stock................-- 
so 25 shares Ills, Standard Trust Company stock. 

{| =“ shares Ills. Standard Trust Company stock................-. 
4 Bee ie SNe a 6: dinoco Sates ake aioe ae eater ie ais ian ce Rein b TiS ie ka wr a iene 
i) 51 shares Farmers Exchange Bank, Marshfield, Mo............ 

Ss al 4 & Ode eed eee Neen eennder blew nkenbhenDbSsnd Caner eeiess 

The market values of the bank stocks, with the exception of 


25, and 
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were obtained 
National Con- 


hereinafter discussed, 
Valuation Pamphlet of the 
Insurance Commissioners. The values of the real 
were supported by the appraisals included in the 
spective files. The promissory notes securing Loan No. 9 were 
varded as valueless by the company and the entire loan de 
icted. In the absence of any specific provision in the Missouri 
vestment law, your examiners have followed the provision of 
« Illinois law allowing ninety per cent of the market value of 
to loaned, and have deducted the total of the 
xcess’ shown in the above schedule not admitted. 
‘Due and accrued interest have been allowed in full 
ese loans except $1,790.21 on No. which was due June 2, 
which. interest is long overdue, and the amount 
excess of 90% of the market value of the security: 
No. 40 in which case the accrued 


stock 


Republic Bank 
m the Securities 
ntion of 


fate loans 


e security be 
as 
on all of 
26, 
on 
in 
so except 


aned is 
interest in excess of 
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the margin of security has been disallowed amounting to $93.10 


The reduced amounts of interest due $2,405.57, and accrued 

$681.49 are shown in the foregoing financial statement under 

non-ledger assets. 

TOME. 6 ob 6 0 Ciecccrecerseccsoseecerees $399,050.00 

GR 5 a ee 0 88s vs Ci wwe wedigwsewesie'n sc 302,092.70 $701,142.70 
“On December 31, 1924, the Standard Life had on deposit with 

the Nebraska Insurance Department, bonds of a par value of 


$30,000.00. 

“The remaining bonds and stocks were examined in the com- 
panys safe deposit vault. The market value of all 
ties, with the exception of four parcels of real estate mortgage 


these securi- 


bonds and except as herein noted, were verified by the use of 
the 1925 issue of the Securities Valuation Pamphlet of the Na- 
tional Convention of Insurance Commissioners. $5,800.00 of Des 


Moines, Iowa, sewer bonds in default for two years, were allowed 
for $1,300.00. This amount was paid on these bonds during the 
course of the examination. The balance of $4,500.00 was deducted 
admitted. Appraisals and information obtained from the 
best available satisfied your examiners that the real 
estate mortgage bonds, amounting to $196,900.00 par value, 
well secured, and they were allowed at that amount. 

“The stock owned by the Standard Life included 2,640 
of stock in four banks, the largest investment being in the Re- 
public National Bank, St. Louis, Missouri. The Standard Life 
owned 620 shares of stock of the Republic National Bank of St. 
Louis, par value $62,000.00, book value, $74,400.00. On October 
10, 1923, the Standard Life made a collateral loan of $21,440.00 
to William Sacks of St. Louis on 258 shares of Republic National 
Bank stock. 

“On December 30, 1922, the Standard Life made a collateral 
loan of $60,000.00 to S. O. Harvell in addition to other security, 
taking 492 shares of Republic National Bank stock. 

“On December 28, 1922, the Standard Life made a loan to C 
S. Whitfield (a son of the company’s vice-president) of $35,000.00, 
taking as collateral 350 shares of stock in the Republic National 
Bank. 

“On December 27, 1924, all of the above stock held as collateral 
was purchased at the book value of the loans and the Standard 
Life delivered the stock to the International at $65.00 per share. 
This bank was closed on July 18, 1924, and its affairs were taken 
over by the American Trust Company of St. Louis, for liquidation. 
The following schedule shows Republic National Bank 
delivered to the International Life Insurance Company: 


as not 
sources 
are 


shares 





stock 


Par Market Amount Loaned Excess 
ee. $170.00 $170.00 
10,000.00 $47,500.00 i ee 
18,600.00 8,370.00 20,000.00 11,630 00 
8 300.00 3,735.00 7.000.00 3.265.00 





25,000.00 
18,000.00 


50,000.00 7,000.00 
67,000.00 
2,500.00 
2,500.00 
5,600.00 
20,500.00 
5,100.00 


67,000.00 
2.500.000 












17,500.00 
4,000.00 


20,500.00 
5,100.00 


$190,488.16 


$212,805.00 


$115,895.00 








Standard Market 

Par Book Value, 

Shares Value Value 12-31 

Stock owned by Standard.. 620 $62,000 $74,400.00 $27.900.00 
Wm. Sacks (loan).......... 258 25,800 254.22 11,610.00 
S. O. Harvell (loan)........ 492 49,200 388.48 22,140.00 
Cc. S. Whitfield (loan)...... 350 35,000 37,100.00 15,750.00 
Totals, bcahe wth eeu a 1,720 $172,000 $193,392.70 $77,400.00 
“The market value of the Republic National Bank stock, as 
shown in the official Securities Valuation Pamphlet, was $28.00 


per share. Evidence, however, was submitted to your examiners 
to indicate that a greater value may be anticipated on this stoc] 
upon final liquidation. It was, therefore, agreed to allow the 
on next 


Continued page 
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stock at $45.00 per share, or a toal value of $77,40000. The ex 
cess of the book value over market value of this stock is, there 


fore, $115.99: 





2.70 and 
5,877.70. 
the 
admitted. 


the total of 
The market 
difference of 


book value over market value of 
stocks is $12 value book value of 


$125,tH0.70 is 


over bonds 
is $237.00, and deducted among 
assets 


not 


Liabilities 


SN i gale ok tea ar ati lta esmsa@s wate, bs $7,423 125.00 
“The reserve liability of the Standard Life was recomputed by 
the examiners; the results of the calculations being 


slightly 


lower than the company’s calculations, the liability 
by the company The 
computed 
hecessary on 
Was $83,225.00 


aus computed 
Was accepted deduction on account of 
policies reinsured 


The adjustment 


was re allowed 


the 


and for $40,560.00 


account of November termina 


tions 


Death Claims 


SAG 2T5.4Al 
inspected 





“The papers in all of the unpaid death claims were 
and the amount of the liability was determined by 


your examiners 
These 


claims were all subsequently paid except No. 5179 $1,219.75 
and No. 5180 $1,066.80, being installments due minor heirs for 
whom no guardian has yet been appointed No. S07 for $1,000.00 
is still unpaid because the necessary evidence regarding the 
beneficiary has not been furnished the company Contested Claim 
No. 3415 for $5,000.00 was settled for $1,893.87. We have entered 
these amended figures in our statement Through an oversight 
an amount of $215.46, principal of a Premium Lien Note given 
on account of a Standard of Iowa policy, was not deducted in 
making payment of Claim No, 5614 and this amount we have 
written off as non-admitted as the beneficiary of the policy 
ignores requests for re-payment Examination of the papers in 
various other paid death claims was made, and the Standard 
Life appears to have paid its claims promptly 
Capital Stock. eG Salant ieat: Wiantdebicdce aeiotae a hia $325,000.00 
“The capital stock of the Standard Life was all liquidated at the 
effective date of reinsurance, as explained above, and all the 
certificates have been surrendered and cancelled, with the excep 
tion of 5.8964, shares, for which the International Life is holding 
in escrow an equivalent amount of its own stock for exchange 
when such certificates are presented for that purpose: and alse 
except three certificates for 26.05 shares which are said to have 
been surrendered, but are not to be found at 


this time 
FINANCIAL STATEMENT AND COMMENTS INTERNATIONAL 
LIFE INSURANCE COMPANY AFTER REINSURANCE 
OF STANDARD LIFE BUSINESS 


History 
“The company was incorporated August 19, 1909, and com 
menced business on that date. This company was the result of 
a consolidation of the International Life Insurance Company 
and the Great American Life Insurance Company, both of St 
Louis, Missouri. Since that time the company has acquired the 
business of fourteen other companies through reinsurance 
Reinsurance 
“The following table shows the date of reinsurance of each of 


the companies taken over, the amount of insurance in 


force at 














the date of reinsurance, and the amount of insurance in foree 
December 31, 1924 
Insurance at Date In force 
Date of Reinsurance Dee, 31, 1924 
Empire. EE ee Oe 1911 $331,500.00 $80_.500.00 
GORE Westeriis coc cccccccsecs 1912 37. 778.00 7.494 JAT.00 
Tennessee Life.......... 1913 2,294,184.00 
Southern National............ 1915 96,500.00 
California National.......... 1915 1,728,948 00 394,139.00 
eer 1913 1,155,000.00 309,000.00 
Cares, WURe Bicccccccevcts 1915 $554,509.00 
Chememee, Wet Boscic ccc sccccean 1919 620,158.00 
Empire Life (Atlanta)...... 1916 7,.691,861.00 
a EE a iheerecedreeees 1917 15,210,359.00 8.475,286.00 
EY MN 6668000 ceadewee 1917 1,308,000.00 TS6 325.00 
National, Montana........... 1918 1.849,.969.00 
EE, EAN Wao dein wae veeauen 1922 1,97 00 
ORME BAGO. 6 od 6cdccsscvecs 1924 78.985, 385.00 
Total reinsurance............ $134,961,207.00  $105,.459,672 00 
RS Moi vivcnuscteseyceesicivelideedtsanes 153,735,307.00 
Total. OC CASHES RR OCOb ONES EKO CRD ER ORES wees $259,194,979.00 
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Management 
“The present officers assumed control of the company May 
1924, through the purchase at that time of stock of the « va 
by the International Company of St. Louis, a common law trusy 
organized in 1921 under the laws of Delaware. At that ti tl 
International Company owned 10,304.7745 shares of stock 
International Life of a par value of $25.00 per share. 
“On December 31, 1924, the International Company y 
23,469.1461 shares of the Life Company's stock 
“The common stock of the International Company of St 0 
consists of two thousand shares of par value $1.00 eac! 
was held as follows prior to May 8, 1924: 
RO. WEN 0 6 sean chen vasa ste need ew nue’ 1,000 sha 
J. L. Babler...... G00) sha 
Se i, MO oc vcctduculcanbacees 200 sha 
Emma J, Wall Sch iGhts ay errand care 200 shat 
~ OOO sha 
‘This stock was transferred and held as follows 
On May 8 On Dee. 27 
124 12 
J. R. Paisley.... MMLGISS S40 
W. K. Whitfield 1S. 2086 
David W. Hill 17s.00s 
John W. Atkinson. Hoa 
John W. Nottleman 171.7791 SO. T7M1 
Fred L. Tipton. 170.9202 SH d202 
ee. ee OMe a 6046s econeeesn 169.9386 SO) ESSE 
Se Se TN occ a vaca diecedcacees W.TOD 
wOome C, BEACCis «6 occ cscces Ae ae 102.0860 Stil 
J. R. Paisley, W. K. Whritfield, D. W 
Hill, John W. Atkinson et al. trustees. : 7 
Say Cy FE bh ct wowed edusaccesesswaneeeuns m 
SERED TRIN a aig vi dc-cieiala sed ob Obed thew o tans 
2.00) a 
“At the last stockholders’ meeting October 9, 1924, the follow 
ing directors were elected for one year 
J. R. Paisley, W. K. Whitfield, David W. Hill, John M. A 
son, John CC. Martin, Geo. M. LeCrone, Fred L. Tipton, A. L 
Harty, August Schlafly, Thos. H. Glaney, J. P. Hinton, Mass 
Wilson, (chairman of the board.) 
The board of directors elected the following officers 
Name Office Yearly Sa 
Massey Wilsonm.......-cecs Chairman of Board S10.000 00 
a President 3G OO 0 
a | ee Vice-President 200000 
David W. Hill...... As President, 2000000 
eee Vice-President Per D 
Se a! Vice-President TO.000.00 
2 a: Vice-President 6000.00 
SO Ts. DO cnwcseceeces Vice-President None 


John M. Atkinson........ ieneral Counsel. . 


15.00.00 


PROG Fs. TADGORs <icciccvcvcs Treasurer, 0.00000 
SO ©. MAPURs oi ccicccces Assistant Treasurer.. 2 T5000 
W. Speed Stephens...... Assistant Treasurer 3.60000 
John Nottleman........... Secretary 9,000.00 
Re een Assistant Secretary... 

ee eee Assistant Secretary. . er 
Ae Aree Assistant Secretary 5.100.000 
Walter J. Hampton.......- Assistant Secretary. 5.7000 
Pee. Be. A. Babiet.<ickciccs Medical Director.... 15,000.00 
Dr. George Rendleman....Medical Director...... 6.600 00 
2 RUE. 4 ci & seest0nsneve 12,000.00 
eae Actuary. ceva sadetere $040.00 


3,180.00 


Miss Elizabeth Colliver...Associate Actuary 
“Mr. EB. P. 
attorney 
000.00 per year. 
“Mr. George M. 


Wilson is 
live 


under a 
May 8, 


employed 
years ending 


contract as 
1929, at a 


spec 
for salary of $1 





i director but not an officer, receiv 


a salary of $3,000.00 per year. It is understood that he is et 
ployed for special field work and in inspecting security 1 
loans. 

“The following were elected members of the Executive Co1 
mittee for the current year: 


J. R. Paisley, chairman, W. K. Whitfield, vice-chairman, Geo. MI 
LeCrone August Schlafly, Fred Tipton, J. B. Nottleman, John M 
Atkinson 
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“Th 
point 
Dit 
II. ‘ 
or 
that 


is lat 
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“The following members of the Finance Committee were ap ae ea ae eee re in ed ee ra 915,748.00 
\ May J pointed for the current year: — - 
ree vu Davil W. Hill, chairman, W. K. Whitfield, vice-chairman, <A. | ES oie eter arks bee CER se eawkaewadess nae tae Kes $33,400,054.10 
law trusy HW. Carter, T. H,. Glaney, Fred L. Tipton. } “Following is a summary of the changes made by the examiners 
ti th q “From the above list of officers, it seems to your examiners | in the items as reported by the company to the insurance depart 
ck of ¢ that e number of high executives on the staff of this company | ments, December 31, 1924. The net change in surplus resulting 
is larger than the requirements of the business warrants. } from these individual changes is also shown: 
1 wns ’ Territory | Non-Ledger Assets 
“The company was licensed to transact business in the follow | Increase Decrease 
St. Lonis ng states on December 31, 1024: | Interest due and accrued mortgages... $s 44.91 
vl | Alsbama, Arkansas, Arizona, California, Colorado, District of Interest due and accrued bonds....... A449 
Columbia, Florida, Georgia, Hawaii, Idaho, Illinois, Indiana, lowa, | Int. due and accrued collateral loans. 2,124.98 
sha Kan Kentucky, Maryland, Michigan, Minnesota, Mississippi, Int. due and accrued on deposits in 
sha Missouri, Montana, Nebraska, New Jersey, New Mexico, North | IN ie oh 10a ieace<Gravorare ees Graaniels = "aie Claes 
ha Dakota, Ohio, Oklahoma, Pennsylvania, South Dakota, Tennessee, | Additional 3 days interest on standard 
hat rex Utah, Virginia, Washington, West Virginia, Wyoming. | RI ONE Ss 6. oaic:sniencarn's égteciéineee $2,308.59 
rhe company has been admitted into the following states | Additional 3 days interest on standard 
ha since December 31, 1924: a re ene ee ee ee ts 178.19 
Louisiana, South Carolina | Market value of real estate over book 
n Doo oF In 1928 the company made an automatic contract for coin- | Value. . 2 6 6 cee cece ee eee ee eee ee eee eee 
y ‘f suranee on lives of Caucasian residents of treaty ports of China, Net uncollected and deferred premiums 
on ay the limit of retention being $5,000.00. In a few exceptional cases | — — 
1S 20g the company has taken as much as $15,000.00. The gross pre- I a6 ai Was SANK dee Rome Rem wige $2,486.58 
60 © miums on these risks are from 1370 to 1750 of standard rates. yo ee oO — 2,486.58 
ee - rhe company will also accept Chinese risks for a maximum of | 
S779] $5,000.00 net retention, at 2009. of standard rates. Loeal rein Net decrease in non-ledger assets. $125,586.57 
re surance arrangements permit a larger gross retention. The gross Assets Not Admitted 
re ad mount of foreign insurance in foree is $737,000.00 Up to the ! Increase Decrease 
an present time there have been no death losses reported. Policy loans cancelled by surrender.. $186.00 
er Dividends to Stockholders | Mortgages in excess of two-thirds of 
fhe company has paid dividends to stockholders as follows: appraised value of security and in- 
ITT AM 1912, cash, 12%; 1913, cash, 24%; 1914, cash, 12%: 1915, cash, terest thereon ........... ee eeeeeeeeeee 
A 24 1916, cash, 12%; 1917, cash, 69; 1918, eash, 6%; 1919, cash, Policy assets in excess of policy lia- 
1) 12 1920, cash, 12%; 1921, cash, 12% ; 1921, stock, 25%; 1922, cash, Pe. ss o>. 0s <dderechinanéonsoendes i 
2 1922, stock, 20% 1923. cash, 12%: 1924, cash, 12%. | Bank deposits not admitted............ 17,145.02 
ann On June 11, 1925, the board of directors declared a cash divi Book value of real estate over market 
’ é id to stockholders of 75 cents per share, which has been paid. VALUE. 2 2 1 oo cece esccccccescccceccccs MOST 
Financial Report took value of bonds and stocks over 
\ Following is a combined statement of income and = disburse- market Vale... see. cece ee eee eee eens S2,281.46 
» A. J ments for the year 1924 and of assets and liabilities, as of Book value of collateral loans over 
M ae December 31. 1924. as shown by the books and records of the market Values... eceee reece eee eee eens 18,997.50 
upany, as ascertained by your examiners, and subject to the 
snments following. As the Standard Life business was acquired Totals. Bee ge Oe ene ae, ye ee ee S46500.61 
awe December 27, 1924. the statement is after acquisition of the Potal decrease... . ..eee eee eee ees 16,577.61 
10.000 On Standard Life. The assets reeeived from the Standard Life | . “sat ; é : , REI 
Site nr ippearing in income under “assets received from other com- | Net Increase In not admitted assets $802,947.91 
25,000.00 panies for assuming their risks.” The rest of the statement | EAaneities 
0,000.00 reflects the status of the company after the consolidation. ye i ale Ni — ia is 
gs Financial Statement of the International Life Insurance Company | nee eet x0 “ ~~ _— . pang — 
ise as of December 31, 1924 resent value of amounts not yet due : 
Total ineome.. Vela we 04. cee ewe a Ramee beree Series ss | on 8S. C., not involving.........-..++. v0.00 
— Total disbursements..... inp See Wintnce MT EIOE ie ea ae | Net TeS€PVE.... 2+. seers esse tees ee eee eeee $218,115.90 
None _ i alae Present value of amounts incurred but 
cies eel MINIS Sais grnnecen tesewsion Rh, er $34,519,761.56 | not yet due for T. D. benefits....... 3,472.66 ‘ 
Deduct Assets not Admitted Liability on policy cancelled........... 3.00 
Poliey loan No. 50411 cancelled by sur | Total policy claims. .. erie ee ceececeeees 4,409.36 
render of poliey but not so shown in | + hepa pes cag left errr company 9,944.90 os 
ee CO aaa AN ete 5 ie a! ah $186.00 ross premiums paid in advance...... $3.37 
\gents’ debit balances, gross...... ba 239.921.36 Commission Gue agents... ....csecseees 683.64 
mpoaepes Mortgages in excess of two-thirds of | maith Nee ass sia'e o:sie0ie Big wsib.arv sie eee Pree 
= 700 10) appraised value of security and in gan Br : baie somes 
“ope eS OE Oe een wen tee 394.886.08 ue DOHNCFUNGIGCIS. 6.0.4:0:0 5000000 seeteeee 109.68 
ein ei Nite weenie es 4.500.00 Dividend declared on or apportioned to pee 
> 000.00 ‘remium notes, policy loans and other = D geste hehe tel: a alte a? Bee Rene ae eke 4,069.20 
1000.00 policy assets in excess of net value salance Candas capital and surplus ee 
aanee and of other policy liabilities on in liability. st teceeveeeeeeeees seeteees 4,691.15 en 
dividual Do0Ucier. « ..<os<c<ceccdsse0sdes 69,896.73 Reserve for fluctuating and special fund 135,435.27 
aoe \mounts deposited in insolvent banks All other liabilities 
C31 and other bank deposits not admitted 68,103.58 
ook value of bonds and stocks over Totals, 
a WIE - WHI Ss k6.6 wah 0s 5 hdes acne aens 203,235.86 Total 
is ook value of collateral loans over edt ta ibis CTS 
y 4 Sate Gbtbia ) oa hn ee ely ee 43.967.85 Net decrease in liabilities......... $360,621.86 
A Sa 1,119, 707.46 Change in Surplus 
Cor ee Smee Net decrease in non-ledge assetS........... cece ee eens $125,586.67 
- Oe “SRN . WONG, 65 ess tknksckaeeteeaeeens $33,400,054.10 Net increase in not admitted assets..............0085 352,947.91 
C0. 
aa i PGtinh Teme ean eng oed onde nee ee naeeom eae $31,548,805.41 $478,534.58 
CORMEL GANT GO ee esses i douewiesCohnccdeotoswenedeaees 937,500.00 Continued on next page 
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INTERNATIONAL LIFE INSURANCE CO.—Continued 

eee: I See TI a war sbi cencactretwucceenca 299,755.86 

Piet Qeevened tik WIN oc ckccicsbickceetesesssescris $178,778.72 
Comments on Financial Statement 
Income and Disbursements | 

“The financial statements for each year since the last exam- 
ination both of the Standard Life and of the International Life | 
were verified through ledger assets. Ledger accounts were ver- | 
ified from books of original entry of both companies for the 
entire year 1924, and test checks were made in previous years | 
covered by the examination. Test checks of disbursements of 

both companies for the entire period were made, but those of 
the Standard Life for 1924 were reviewed in detail. Satisfactory | 

test checks were made on numerous items of income. 
“The items of income and disbursements appearing in the 


foregoing combined statement require no 


adjustment 


special comment, with 
the exception of “increase in book of 
lateral loans’—$132,431.62 

“Prior to 1924 the company 
Missouri State Life stock collateral, at actual 
than the face amount of the 
Continental Life stock was carried at $105, 
face. During 1924 the company adjusted the 
book value to the face amount of the notes but they up 
a liability of like amount, so that there was no change in surplus 
this account. 


“Since 


by value 





| 
col | 
| 
carried a collateral loan, made | 
which was | 
Similarly | 


on 
as cost, 
$28,648.56 less BOCES 
a collateral loan 


783.06 


on 


less 


than 


also set 


these loans were made the margin of security has been 


materially increased by partial payments on principal, is 


now ample to secure the full amount of the notes. In this report 


and 

the loans have been shown at their face value and the liability of 
| 

| 





2,451.62 shown by the company in its 1924 statement 

dropped 

Book value 
“The 


has been 


of real estate (less incumbrances) 


$1,475, 798.25 
owned 25 pieces of real estate located as follows 
No. 


Pieces 


company 


Company's 
Market Value 





PR 5 5 > eis lla sang hin ein Winkie mane Reece bate 1 $3,094.76 | 
NR sna Li cssieie AG ae ee oS 2 1522.66 | 
ES. x BUG Suwa veee apna eneendes bie 1 16,294.65 
Fe een ey eae ee oe ae 4 S5S8,434.75 
IOS 46. © os a ean as een dnetekekendteaes 1 482 500.00) 
ey es ee > 202.018 54 
Nebraska, . eee ef eS eT ee eee 5 
Ee SUN aedatiecdi ds need ee ae Seite mem eie 2 
SII 1,75, ‘ax si,” sontearertaet gcse Graretiab thes ca Dinlaniaciasy a aekedeariean tartan 2 
I Sl ee Reick Sad ia ecard ah cl tt areata ta arte mie dah dae tina 1 
INL ao 5: a dorabd wih aeb amine Geecewwhins 1 
CE: ta i Ae cats nid a Garang $1,719,151.16 
“The company’s valuations on these properties have been used 


in the financial statement with two exceptions. In September, 
1923, the Hippodrome at Okmulgee, Oklahoma, was acquired 
through foreclosure The mortgage on this property was for 
$150,000. The market value has been increased from time to | 
time to cover taxes, insurance and other expenses. December 31, 
1924, the company used a market value of $190.000. We have re 
duced this to the amount of the mortgage and deducted $40,000 
as not admitted. The property owned in Wyoming consists of 
7000 acres in Albany County and is carried by the company at a 
market value of $48,226.29. This property was appraised by the 
company’s vice-president at $42,000.00, which we have accepted, | 
deducting $6,226.29 as not admitted. 
On October 1, 1924, the company purchased the St 

Regis Apartments, St. Louis, Mo., paying in cash. $392,500.00 
Be IN 50s a 2.5 chr hb ocadneacp aa wigito uae ae obo stb w ad dele 91,000.00 














Assuming 





a first 672,500.00 
Total y SOOO DORON KES ROMO CORCREEE Ee COMee eS $1,155,000.00 
“The company carries the equity in this building at $482,500.00 
the actual amount paid. The earnings of this property since 
the date of acquisition, as revealed by the company’s books, 
appear to be sufficient to justify the valuation at which it is 
being carried. The company claims that it disposed of 101 pieces 
of real estate in connection with this trade, selling them to 
W. T. Boyer, and accepting in payment for same a blanket mort 


gage for $1,065,000.00 on the 101 


pieces, which are located in four | 
teen | 


states, and had been acquired through foreclosure. W. T. 
Boyer was one of the former owners of the St. Regis Apartments. 


NEWS—Life Edition 








December 31 





1925 





“The 
early in 
objected 
mitted 

“For 
adopted 
market 


company’s 
this 


vice-president 
examination at 
to this valuation and 
for the full amount. 
the purposes of this examination, your examiners hay 
the valuation of the company’s vice-president a thy 
value of the security of the $1,065,000.00 
referred to and have accordingly deducted not 
sum of $355,000.00, being the amount in 
thirds of the market value of the 
“In order that the company have no past due interest 
on the property covered by this mortgage, two mortgages Nos 
2615 and 2709 amounting to $90,000 were taken out tl 1 
added the of the St. Regis Apartme: u 
held by the company to apply on any interest or taxes 

“Since this the company has advanced to 
than $20,000 to tinance this year’s crops. All books, 
rents, are being kept by insurance 
“During 1925 the company 
under this mortgage valued 
Boyer an equity the Rose 
Angeles, California. The 
$90,000.00. The company 
equity $381,139.56. It also 
$51,084.94 and accepted 
St. The 
The company 
$40,084.94. 


placed a value 
$1,065,000.00. Later 
asked that the 


on thi: 
the pre 
mortgage | 


land 
dent 


ad 


mortgay: 
admitt« the 


excess 


as 
loaned 
security. 


ot twe 
or es 


ot 


pieces and to value 


trade Boyer ore 
tax rec ils 
ete the company. 
released seven 
at $41,150.56 and aecepted 
Garden Courts Apartment 
encumbrance on this 
$10,000.00) in making its 
ten Boyer value 
in the Chalfonte Apartme: 
these $105,000.00 
in 


pieces of real estat 


in in Los 
apartiner 

received cash 
released pieces to 
an equity 
Louis. encumbrance 


on Is 


$11,000.00 


apartments 


received cash, making its eq 
“We have not investigated the value of these apartments | 
these properties the of of the « 


holding unrecorded deeds to s 


to acquired is in name one 


pany’s employees, the company 


“In January, 1925, the International Life sold the building at 
Decatur, Illinois, which had at one time been the Home Offic 


the Standard Life Insurance Company, to the Seventh and C1 





nut Realty company of St. Louis. At the same time they pur 
chased from the Realty Company a_ building at Seventh 
Chestnut Streets, St. Louis, Missouri, known as the Tithe Guar 
Building 

“The Decatur building cost the Standard Life $614,294.21 
was carried as an asset for $918,055.24 and it was traded at this 
price to the Seventh and Chestnut Realty Company; the Int 
national Life taking a mortgage for $765,000.00. The bala: 
$155, was applied on the price of the Tithe Guaranty Bu 








ing The company paid for this building: 
Ral see aires ered Aire tase indigenes cs otis ote toe hie dr oi aces eb ace Sk es ‘ 
Bee Se TOSCO WTSI akon acc.ccccevcddccvcccacecta 
PD ROO a patdcee ihe caabhed emedtueees SOO.00000 
| EES ee a ae ee eA ere eRe ae ae $1338 055 
OE Ee PE ee EE $16,748 416.00 
“A large majority of the loans of the International Li 
amounting to $10,743,956.59, were on deposit with the Misse 
Insurance Department and were checked by a representative 
that department in the safe deposit vault. The remaine 
amounting to $1,387,67§ were in the office of the company 
the hands of attorneys and were carefully examined 
“Any deficient documents were called for, and many we 
obtained during the course of the examination, but some are st 


missing. 
1924, it 
opinion 


As all of these loans were made prior to December 
would seem that matters in connection with the abstra« 
of title taxes should have been completed by th 
time. In the previous examination of the company loan No, 2% 
for $10,000.00 made in 1921] criticized. This loan was to b 
repaid in installments of $500.00 per month from May, 1922, bi 
only $700.00 has so far been paid on principal, and the interes 
has paid to March 28, 1923, when the loan mature: 
The security of loan a sandpit of doubtful value, an 
we would again call the company’s attention to the necessity © 
getting this loan off its 

“The appraisals of the following loans 


or 


was 


been only 


this is 


books. 





No. 1583, No, 1605, No. 1790, No. 1894, No, 2122, No. 2306 
No. 2389, No. 2415, No. 3258, No. 3566 
indicate that they are in excess of statutory requirements an 
the company has written off as non-admitted $126,084.10 on ac 
count of principal and $25,856.08 on account of interest on thes¢ 
loans. 


“The intended entry of the Standard Life loans in the register 
of the International Life, while entailing 
work, will of great advantage, it 


clerical 
that 


considerable 


be and is hoped each 
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31, 1925 a on ae ERD 
— ATTORNEYS ATTORNEYS 

this land 

Pre ident 
he as JOHN MCELRAEVY, JR. MCKINLEY & KILLINGER 

50 Court Sr. BROOKLYN, N. Y. —SUITE 551— 
ners hay 175 WeEsT JACKSON BOULEVARD 
oo. a GENERAL COUNSEL CHICAGO, ILL, 
rap just ALFRED M. BEST COMPANY, INC, INSURANCE & CORPORATION LAW 
Litts t} A, A. MCKINLEY 
ue WILL ADVISE AND REPRESENT ATTORNEYS Formerly Attorney for GEORGE F. KILLINGER 
of tw OF OTHER STATES IN NEW YORK MATTERS Insurance Dept. of Illinois 
or ¢ 





ne HERMAN L. EKERN ERWIN A. MYERS 

206 SOUTH LA SALLE ST. 
CHICAGO, ILL. 

assed Specializing in legal and advisory service to 

: insurance companies and societies including 

Insurance Department practice, organization. 

reorganization, consolidation and reinsurance 






























































ed ; : of companies and societies and tax matters. 
t in Los 
ner 
lew don ACTUARIES 
alue 
mer j 
05,0001.04 DONALD F. CAMPBELL HARRY C. MARVIN 
SS ee CONSULTING ACTUARY 
s. I 160 NorRTH LA SALLE STREET 
ae CH1CcGO. ILL. 2105 NORTH MERIDIAN ST. 
4 . TELEPHONE, STATE 7298 INDIANAPOLIS, IND. 
ding at 
(> ftix of 
1c 
ey pur 
ith CONSERVATION SPECIALISTS HAIGHT, DAVIS and HAIGHT, Inc. 
uara 
THE OTIS HANN CO INC CONSULTING ACTUARIES 
” ; 9 . 
21. It FRANK J. HAIGHT, PRESIDENT 
at s 10 So. LA SALLE STREET 
Int INDIANAPOLIS 
aaleay °°, . 
“ : CHICAGO, ILL OMAHA DENVER DESMOINES 
su 
OK an — 
3,655.24 : Pine - ie 
1.000.000 document held by the company in connection with each and every “This loan, which was made in 1919, has been reduced by 
loan will be recorded. This has not been the custom with the serial principal payments from $1,046,070.00. 
8,655.24 Standard Life. “On December 22, 1924, the Federated Fire Insurance Company 
8416.00 The interest on International Life mortgages as calculated by of Mason City, Iowa, sold through the International Holding Cor- 
1 Li the company was found to be correct but the interest on all loans poration to the International Life twenty loans on Iowa and 
isso ider foreclosure was computed to December 31, 1924, and fifty South Dakota farms. Some of the loans at the time of purchas« 
tive r cent of this past due interest, amounting to $54,125.46, was were in foreclosure, and all were made without title opinions. the 
Mine t up as a ‘special investment reserve’ liability by the company. Holding Corporation guaranteeing the titles. The face amount of 
ANY “The International Life has in process of foreclosure seventy- the loans was $258,500.00. The International Life loaned $221,- 
two loans amounting to $603,991.08, 609.00, any equity above the amount of the International Life’s 
we CO. Wai casced-cacas srledasdavsweenddeee then $1,913,510.21 loan belonging to the Holding Corporation. On this trade the 
re st “The International Life on December 31, 1924, had loaned on Holding Corporation received a commission of $15,000.00 and a 
ber collateral the sum of $1,797,415.21, of which $1,559,000.83 was discount of $2,113.75, the discount to bring the interest rate to 
strac oaned on the stocks of other life insurance companies. The six and one-half per cent net. 
v th emainder of $238,414.38 was secured entirely by real estate. “On February 27, 1925, this company loaned $215,000.00 to 
yp, 2 hattel, and crop mortgages. On account of some adjustments F. E. Fischer (assistant secretary of the International Life) tak- 
to b n the market values of the securities your examiners were obliged ing as collateral mortgage loans of face value $317,000.00. In 
2 bi ‘to deduct as not admitted the sum of $23,576.85, representing the this trade Fischer acted for the Holding Corporation who had 
teres ‘xcess of the amount loaned in individual cases, over eighty per purchased these mortgages from the Federated Fire Insurance 
ture: cent of the market value of the security—eighty per cent being Company of Mason City, Iowa, at a discount of $88,000.00. The 
. ane the proportion which the company, following the custom of the Holding Corporation owned about 40 per cent of this fire insur 
ity « ocal banks, will loan on collateral. The amounts loaned on crop ance company stock. 
ind chattel mortgages, being not admitted, were deducted by “The International Life has loaned on the stock of the Conti- 
the company. The market values of the insurance company stocks nental Life Insurance Company of St. Louis, Missouri, a total 
7H held as collateral could not be definitely ascertained, but judging of $202,680.33, and while the schedule shows Continental stock 
from the best information obtainable, your examiners believe as a collateral, the company holds only trustees certificates. 
s an that same are ample in each case to secure the respective loans. A large number of trustees’ certificates have been used as col- 
nD 2 “The largest of the International Life collateral loans, $627,- lateral by Chas. G..Ravelle, a Special Counsel of the Inter- 
thea 4200, on stock of the Missouri State Life, provides for no pay- national Life, to secure loans he has made from the International 
ments of interest until maturity of principal. This accounts for Life. Mr. Revelle’s loans amounted to $39,150.00 on December 
sinter the large amount of accrued interest on this loan, $125,528.40, | 31, 1924. On December 1, 1924, a note was taken from Mr. 
prical as well as the total of $169,990.50 of accrued interest. Continued on next page 
each 
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INTERNATIONAL LIFE INSURANCE CO.—Continued 
Revelle for $2,476.25 to cover interest due on the above loans, 
and the same trustees’ certificates shown as collateral, 

“In October, 1923, the International Life made an effort to 
gain control of the Michigan Mutual Life Insurance Company 
Detroit, Michigan. Checks for $250,000.00 were drawn by the 
company in favor of Mr. Massey Wilson, then president of the 
company. He in turn delivered this money to Keane Higbie & 
Company, investment bankers of Detroit, to finance 
the purchase of this stock. 





them in 


“From the company’s records it would appear that O. F. 
Looker, an agent of the International Life in Detroit, was first 
used in this deal, and later, after all the stock which could 
be purchased had been delivered to the International Life, Chas 
Revelle was then used to sign a collateral note for $177,512.00, 
the stock of the Detroit company being put up as collateral 

“The company (or Mr. Wilson) failed in its efforts to gain 
control of the Michigan Company, and on November 24, 124, 
the stock was sold to the officers of the Michigan Mutual. 

“The advancing of life insurance companies’ funds to ‘invest 
ment bankers” for the purpose of raiding the 
companies, to say the least, hardly 
laws for life insurance companies. 

“On January 12, 1925, C. L. Brenna: 


stock of other 
complies with the investment 





in, assistant secretary of 
the Holding Corporation, borrowed from the International Life 
$75,000.00, giving as collateral 3,000 shares of the 





stock of the 

United Life and Accident Company of Concord, New Hampshire. 
John Blue Loan 

“In September, 1924, the International Life made 


loans No. 
3567 and No. 3568 for $300,000.00 on Florida and 


Georgia land. 
On these two loans John Blue of 134 South LaSalle Street, Chi 
‘ago, Illinois, was allowed a commission of $40,000.00. 
“On December 31, 1924, the International Life sold to 
Blue 12 pieces of real estate in Georgia and Florida. This 
erty was carried on the books of the 





John 
prop 
International Life at 
$63,885.40 and the sale price was shown as $94,088.77, indicating 
paper profit of $30,203.17. The International Life took a 
back on this property for $59,000.00 and cash 


a 
morigag : 
received was shown 
as $35,088.77 This cash item was a credit due Blue of $40,000.00 
on the two loans above mentioned, less 1924 taxes 
laneous expenses, leaving net $35,088.77. 

“On August 5, 1924, Blue borrowed from the 
$10,000.00 on a collateral loan, giving as 


and miscel 


International Life 
security notes of $14, 
000.00 and deed of trust on 6,040 acres of land in Castilla County, 
Colorado, and any equity he might have in the 12 pieces of land 
above referred to. The notes securing this loan were 
the president's safe, and held as security on a 
made to the president July 24, 1924. The loan 
as not admitted, and accrued interest 
non-ledger assets. 


found in 
note of $5,000.00 
has been deducted 
is not included among 


“On October 28, 1924, the Standard Life made a collateral loan 
to Blue for $17,500.00 secured by $20,500.00 mortgage on 1,056 acres 
of land in Talbot County, Georgia. 

“On December 27, 1924, (the date of the reinsurance of the 
Standard Life) the International Life took this 


loan from the 
Standard Life and purchased the 


collateral from Blue, paying 
$20,500.00 and accrued interest of $1 3%, crediting Blue with 
his loan of $17,500.00 and interest of $8.16. At this time Blue 
purchased from the International Life 826 shares of the stock of 
the Illinois Standard Trust Company of Decatur, Illinois. This 
stock was carried on the books of the International Life at 
$92,110.00. The stock was sold to Blue at $103.65 or $85,581.86, 
ten per cent—$8,581.86—net $77,000.00, and a loan of 7,000.00 
was made to Blue taking this stock as collateral This 
handled and paid for on the following basis: 

Collateral loan No. 178 os ; 
Allowed blue excess on collateral loan No. 45 

$17,500.00. 






less 





was 





$77,000.00 








dt REUEN 0S eat e Rese dhenesee res voeees ies 3,985.77 
Advanced Blue as life insurance agent............. 4,604.00 
eS i EE Ee 5.6 ook ee be colo needs sae¥evece 6,528.14 
ata od, weed eves aaa ee wiencseeeutbaokeekeuss $92,113 1 
EE Ol SR vendednndsct code detcneksdebbcacasessebe 3.91 
Total. ee ee ee eT ey ee $92,110.00 
“On May 8, 1924, the International Company of St. Louis 
(holding corporation) borrowed from the International Life $652.- 


000.00 giving as collateral 163,000 shares (par value $1.00) of the 


stock of the Standard Life. On the same day they borrowed from 


the Standard Life $315,000.00, and on July 14, 1924, $100.0 


making a total of $415,000.00; giving as 


(par value $25.00) of the stock of the International Life. 
these loans were repaid at the time of reinsuring the Star 


Life, December 27, 1924. 
Policy loans 
ET eee COT eT ere 


“The policy loans amounting to $5,722,338.19 and premium not 


amounting to 











December 31, 1925 


00 

collateral 6.360) shares 
Doth 

lard 

Coen eueund $6,967. 19.06 
ee re 175,516.34 


es 


585.90 of the International Life were checked 
for the presence of necessary documents, and to determine whether 
the corresponding policies were in force at the date of the 
examination. Only one deduction was found necessary on account 
of a policy which was strrendered for cash, the loan being 
continued in force for $186.00. The company’s computations of 
due and accrued interest were found correct. 

“Deductions under the not-admitted items of “excess.” on 
account of Standard Life policy loans and notes have already 
been discussed in connection with the Standard Life financial 
statement. 

I iS. ee Nh eWlewennds Cee aaa eaeeEaendceneade $2, TAV.O1S Se 
IN 5 Km er KeRE Ee Pee OdRRe Deb Oeecinkma RS aks 312,002.70 


“On December 31, 1924, the bonds owned by the 





Life totaled § 


ment and $30,000.00 with the Nebraska 
mainder was inspected and counted by 
company’s safe deposit vault. Most of 


par value of bonds representing only a part of the total 


each case, the security being real estate 
ment in the latter class of securities 
ber 31, 1924. 


“The company has made voluntary reductions 
values of the following bonds, and in each 
due and accrued interest from its non-ledger 
of default in the payment of interest or principal. These 
ities were investigated by your examiners, who 


that the market values assigned to them 
conservative 


Par 
Bayou Terre-Aux-Boenfs, La. $21,000.00 
Butte, Montana, Spee. Imp.... 1.35.61 
Lembke Hotel, Valparaiso, Ind. 45,000 00 
Phoenix Bldg. and Seeur. Co. 10,000.00 


“The amount of interest due and accrued 






$1, 


Standard Life, and this has been allowed by 


as a separate item, amounting to $178.19. 


“The only stock owned by the International Life, 
that acquired in the reinsurance of the Standard Life, 


your examiners 


International Life was determined by your 


Internationa 





2,549,056.56 book value, $2,288,935.61 par value, of 
which bonds of par value $2,513,100.00 were on 
Missouri Department, $20,000.00 with the South Carolina 


deposit: with the 
Depart 
Department The 

at 


the bonds are of the 
kind known as municipals, but the company 


owns S62S.000 000 
issue in 


Some further invest 


has been made since Dece: 


in the market 
case has eliminated 
assets, on account 
secur 
were satistied 
by the company were 


Book Market 
$8,775.40 $8,775.40 
1.35.61 Nil 
49,000.00 33,750.00 
0400.00 4,000.00 


on the bonds of the 
examiners and 


44 higher than that claimed by the company 
“No credit was claimed by the International Life 
of 1924 for interest from December 27, 1924, 


at the clos: 
on the bonds of the 
your examiners 


aside fron 
was fifty 


shares in the American Savings Bank, Springfield, Missouri, boo! 


value $10,000.00 carried as of 

purchased early in 1924, upon the 

after it had been closed. The company 

in reeovering the entire amount of its 

institution, amounting to over $80,000.00. 
Cash. 


“The amount of cash in office and banks 


earlier in this report. Only one of the International Life's 
deposits has been disallowed. It amounts to $587.85, 


bank claims that the duplicate deposit 


peereanese $2,197,8° 


no market value. This stock was 
reorganization of the bank 
succeeded by this means 
deposits in the defunet 





Mi 
was verified as state: 
bank 
and th 


slip, which is in the com 


pany'’s possession, was fraudulently obtained by one of the com 


pany’s insurance agents, and that no such deposit was 


that bank. 


“On December 31, 1924, the International 
mately $1,021,501.77 of certificates of deposit. Of 





imately 371,501.77 were time certificates. 


payable on demand and were on deposit with the 
department. They have since been withdrawh 


curities substituted for them. 


“It may be noted here that the aggregate of the 


eash on hand and in banks on December 
six and two-thirds per cent of the ledger 


made in 


Life owned approxi 
these approx 
The remainder wer 
Missour 
and other se 


company’s 
31, 1924, was equal to 
assets. The bank de 
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among approximately 650 institutions 
Such heavy cash reserve and such liberal 


ere distributed 


posits 
geattered over 33 states. 


distribution of deposits do not seem to your examiners to be 








required by the company’s business. 

Liabilities 
Policy POSOTVES 2.6... cece cee cece reece eeer cece $27, 778,553.25 
“The company’s valuation of policy reserves other than Stand 
ard Life was made by the use of mechanical tabulating machines 
Its valuation was made as of December Ist and adjusted for 
ehanges to December 31st. The cards, at time of valuation by 
the examiners, were distributed as of January 31, 1925. Before 
tabulation the valuation cards were test-checked against the pre 
mium payment records. A complete check was made by the 
company about a year previously. Terminations in 1925 were 
estored and the cards were tabulated. Any material differences 
were investigated and appropriate adjustment made. Reserves 


used were tested to see that the proper reserve tables were used 


and the tables were compared with the rates and values. Certain 
cases of special interest were noted. 

rhe company has a substantial volume of insurance on the 
guaranteed graded coupon plan. Reserves on this plan. prio: 
to 117 are valued on standard reserves for the plan. On busi 
ness issued since that time the proper reserves for the graded 


coupon contracts have been maintained. The coupons under these 


ontracts do no encroach upon the net life premium and no 
change has been made in the company's basis of reserves. The 
Standard of Iowa twenty payment endowment option policies 
have special reserve tables where premium payments are being 
reduced Where the full premium is paid, reserves are being 
carried on the twenty year endowment full preliminary term 
basis. There is $63,500.00 of insurance in force on this basis 
‘The twenty payment life guaranteed premium reduction 


Life, issued on joint lives 
Special 


ed) policy of the Commonwealth 





values at an equivalent single life age. reserves 


eare carried on account of the raded coupons. A comparison 


was made of 


regular reserves at the equivalent single life age 
with the standard reserves at equivalent joint ages. The com 


parison reveals that the reserves carried are higher than would 
be required and therefore these were accepted. 
‘The company has heretofore carried its reserves on the West 


Virginia Standard of Valuation, which requires reserves on poli 
premiums higher than the twenty payment life policy, 
the ordinary life basis. During the course of 
company requested that in the examiner's 
reduced to the Illinois Standard, which 


cles with 


modified on 
the examination the 
valuation the reserves be 


is the basis of the policy values. No serious objection appearing 
to the change, the Illinois Standard was adopted as the basis of 


This adjustment effected a 
by the 


valuation of these groups of policies. 


reduction of $76,431.48 from the reserves as reported 


company. Elimination of the November terminations of the 
Standard Life effected a further reduction in reserves of $S5 
25.0), with corresponding reductions in policy assets. The re 


insurance reserves were verified and accepted with minor changes 
$215,159.71 
67.060,18 


Disability 
Double Indemnity 


POROPVES. occ ccc cecceccccccees 


$282,819.84 





the company has a variety of disability benefits which are 


Valued on Hunters’ Disability Tables. Certain policies do not 
limit the benefit as to age. <A special reserve of $838,604.77 is 
carried for these benefits. These reserves are computed = on 


McAdams disability 
for payment of the 


tables, as are certain other forms providing 
face at maturity. The company ineluded 


in the disability reserve calculations many cases which do not 
have disability benetits. An estimated reduction was made on 
th account, amounting to $14,986.18. Evidence was submitted 
to the examiners to substantiate this adjustment, and it has 
becn accepted in the preparation of this report. However, it is 


without 
This 


recommended records be 


the special 


that the kept so that policies 
benefits may be eliminated from the valuation. 
chinge has been undertaken by the company. 

All Standard Life disability benefits are valued on an unearned 
tmium reserve basis although some of the contracts provide for 
a Waiver of premium and annuity. On account’ of the difficulty 
of arriving at an accurate valuation, the company's computation 
Was accepted. It appears that, in view of the fact that most of 
this business is of recent issue, the total amount of reserves 
would not be greatly increased. However, it is recommended 
that the records on Standard Life policies be so arranged that 
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tables. 
the liability on this account by $2,167.68. 


thousand for 
adjustment 
and the extra benefit continues after the premium-paying period. 


benefit 
cents a 
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Certain corrections revealed by the examination increased 
reserves of sixty-five cents a 
death benefit with 
limited payment life contract 


Life carries 
accidental 


“The International 
double 


where the policy is a 


appropriate 


accident 
five 


insurance 


issues a “wife beneficiary” travel 
unearned premium reserve of twenty 


There is $25,952,944.00 of 


“The company also 
upon which an 
thousand is carried. 


in force, with this benefit. 










“On Standard Life policies the company carries an unearned 
premium reserve of seventy-five cents a thousand. The double 
indemnity insurance in foree December 31, 1924, was: 
EE, I ie dah mecne weetow ewe cineee wie’ $10 »,.000 (Approx.) 
POREOOINRE. BAUR. v:005.6 00006 60.0400608080% 5 4,150 (Approx.) 
Wife beneficiary benefit............cccee. 25,952 944 (Approx.) 

WS bai beta eS RSS deeees peek cores $93,044,094 
ee dace sina b aa Seer eens nLecwinieiew Mamceteee ss 
“The company pays its claims with commendable promptness. 


Agency Contract 
“A number of the company's general 
examined and their provisions were found to conform in general 
usual in contracts. 
“Commission rates are liberal, but with 
perpetual renewals provided in two of the contracts no objection 
is made to them. 


agency contracts were 


to those such 
the exception of the 


Interest Earnings 


“The net interest earned on mean ledger assets during the five 





years ending 1924 was as follows: 

International Standard 

Rate Rate 
Per Cent Per Cent 

TETRA eT 5.0 o.2 

+0 Gah Wiese aierelare diaee ieee ee ee erere 5.3 1.0 

ie eed ak, nal a fh 6 ence pr alasmanank tiie 5.1 14 

ee ee eee a ee 4.2 5.4 

qmi Wain Giana a eee 4.2 4.1) 

Mortality Experience 


has been favorable as indicated by 
mortality for the 


“The mortality experience 
the ratio of actual to 
years, as computed by the company. 

International Per 

Cent of Actual 


expected past five 


Standard Per 
Cent of Actual 


Year to Expected to Expected 
BND 8a." a . WancrneWRTanmened eee tees 52.1 77.6 
MES 5 h'-5- Se! <a diwhaae eens Raat at whee 51.6 65.6 
Ds noe aoeaweithenateewedeenews ie 49.6 65.6 
i es RO Ee Te ee ae rere 52.6 71.0 
RIO) Gr ir oc uated irae eae na ale aie 47.6 dS.5 


Net Retention 


“The company’s maximum net retention on male lives is $40,- 
0.00, and on female lives, $20,000.00, 
Participating Certificates 
“On March 27, 1925, the International Life purchased from 


the International Company of St. 
ing certificates issued in connection 
Life. The 


Louis, 37,500 of the participat- 


with the reinsurance of the 


Standard certificates so purchased have a total par 
value of $184,983.75 and were acquired at a discount of 5% or 
$9,249.19. 





“Reference to the reinsurance contract Exhibit “A," and the 
participating certificate Exhibit “B,” attached hereto, will 
that specific arrangement been made for periodic disburse- 
ments of the proceeds of these certificates, and it does not appear 
that the company was justified under the terms of the contract 
in purchasing or redeeming any of the certificates in this manner. 

“Under the terms of the reinsurance contract of the Interna- 
tional Life with the United States Annuity and Life Insurance 
Company of Chicago, Illinois, the International Life was to issu» 
4.500 shares of stock of the International Life in consideration 
for the acquisition of the United States Annuity and Life Insur- 
ance Company. This was conditioned upon the capital and sur- 
plus of the United States Annuity and Life Insurance Company 
liquidating at a specified amount. 

“It was further provided that the amount of stock would be 
adjusted on the final liquidation. Within the period 
covered by this examination the liquidation of the United States 
Annuity and Life Insurance Company has 


show 
has 


basis of 


been completed, and 





t! benefits may be valued according to standard disability 


Continued on next page. 
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INTERNATIONAL LIFE INSURANCE CO.—Continued 
as determined by the Actuaries of the Illinois and the Missouri 
Departments the amount of capital stock of the International Life 
to be issued on this account was fixed at 6,000 shares of a par 
value of $25.00 a share, making a total increase of capital stock, 
$150,000.00; capital stock before increase, $787,500.00; total pres- 


ent capital stock, $937,500.00.” 
JUDEA INSURANCE CO., LTD., 
PALESTINE 
This company, which has developed an extensive business in 


Palestine, neighboring regions and the Continent, is considering 
entrance into the United States, but as yet nothing definite has been 
decided. 


REINSURANCE CONTRACT 
GEM CITY LIFE INSURANCE 
AND THE 


BETWEEN 
COMPANY, 


CAPITOL LIFE INSURANCE COMPANY 

THIS CONTRACT entered into this 26 day of August, 1925, 
by and between the Capitol Life Insurance Company of Amer 
ica, Inc., party of the first part, having its principal place of 
business at Columbus, Ohio, and organized as a legal reserve 
Life insurance company under the provisions of Section 9839 
et seq of the General Code of Ohio, and the Gem City Life 
Insurance Company, party of the Second Part, having its prin- 
cipal place of business at Dayton, Ohio, and organized as a 
legal reserve life insurance company under the provisions of 


Section 9339 et 
That, 
WHEREAS 
which are 
part hereof, 
part, and 
sure upon 


seq of the General Code of Ohio, WITNESSETH: 
the 
out 
which 


party of the 
in Schedule 
it desires to 
which party of the part 
the following terms and conditions. 

NOW THEREFORE, in consideration of the mutual covenants 
and premises herein, it agreed that the party of the ; 
part shall transfer, assign and over all its right, title 
interest to policies of insurance, including 
premium and premium liens, loans, and records 
policies now in such may 
with to collect and 
thereon. 

party 


first 
“ay 
cede to the party 


part has 


hereto 


policy contracts 
attached and made 
of the second 


willing to 


set 


second is 


rein- 


is first 
and 
all 


or 


set 
in and 
notes 
relating to 
reinstated, 
future 
Said 
contracts 


said 
on 
force revived 
the 


right 


as be or 


together all 
premiums 


second 


receive 


agrees to assume and discharge said 
the manner the party of the first part 
to and relieve said party of the first part of 
any and all liabilities thereon to said policyholders. Said trans- 
fer and acceptance are agreed upon on condjtion that the party 
of the first part shall pay to the party of the part the 
reserve values on all of said contracts as are in said 
Schedule “A” and said second party to pay party of 
the first part the sum of $10.00 thousand upon business 
amounting to $1,042,500, and $5.00 per thousand upon business 
amounting to $162,000, there being $108,000 of business for which 
no consideration to be paid, said second party to allow said 


first party a credit for $2,270 for cash loans, $718.43 for premium 


policy 
in 
obligated 


same 


as 


is do, 


second 
out 
the 


set 
to 


is 


per 


1s 


lien notes and $2,717 for policy notes, the difference between 
the reserve to be paid by the party of the first part and the 
eredits for business and notes as aforesaid being at this time 
$25,122.57. 

A statement of said reserve and allowances is hereto attached 
and made part thereof as Schedule “B.” 


It is agreed that all changes in the reserves or credits thereon 
up to the time when this contract becomes effective, caused by 
lapses, deaths or reinstatements, shall be taken into considera- 
tion in the final adjustment and settlement. The amount then 
due to the party of the second part shall be paid by the first 
party in cash. 

This agreement further conditioned upon the parties se- 
euring such official approval as is required by the laws of Ohio 
and shall become effective for all purposes at 12:00 o’clock noon 
on the day next succeeding the date in which the record of 
such approval is deposited in the Insurance Department of Ohio. 

Approved by Statutory Commission Oct. 8, 1925. 

Effective Oct. 9, 1925. 

Cash paid by Capitol to Gem City $27,344.10 in final adjustment. 


is 











NORTH AMERICAN NATIONAL LIFE INSURANCE COM? Any 
OMAHA, NEB. 
Report of Examination 

This company was examined (Convention examination) as of Dy 
cember 31, 1924 by the Insurance Departments of Arkansas, hu 
Missouri, Oklahoma and Virginia. The report being dated 
1925 was only recently released. The financial statement pr 
by the examiners checks in general with that published in t! 
edition of Best's Life Insurance Reports. 

A special examiner went into detail regards the alk 
of funds and the separation of accounts between the partici 
and non-participating business. As a result of this supplem 
report it Was unanimously agreed that inasmuch as the co 
was not writing any new participating business, the maticr of 
allocation of surplus and its distribution should be left the 
discretion of the Insurance Commissioner of Nebraska. ‘1 
amination was favorable, and nothing unusual was disclos: 


Isas 
lay 1 
aired 

1925 
as ition 
iting 
itary 
pany 


ORDER OF RAILWAY CONDUCTORS OF AMERICA, 
CEDAR RAPIDS, IOWA 

An examination of the mutual benefit and accident departiient 

of this order as of July 31, 1925, has been made by the Ins) 


whee 
Department of Iowa, the report being dated September 11th. The 
report, Which covered the first seven months of 1925, was favorable, 
and disclosed no unusual items. Extracts from the financial ~<tate- 
ment of July 31st follow: 
Oe SS OF MO Fe ve wcsetcisecesececsczeasogseeve $1,555,801 
eee GESRERNS CE BOOB) civics dsc cctessessccceics 1,417,583 
SE MN 0 Nias vod ce eb Seer cdededeVerecraseenéeesees $225,199 
RO Ee nT eT ee ee er 407 167 
NY Gr IONS scene bhecstnencaneearsceeksecveres $101.17 4.000 

PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Announces Important Changes 

This company has just announced that effective January 1, 1926, 
it will put into effect a reduced premium scale and during 1!) 
dividend seale, which is effective as of July Ist, will be materially 
increased. Full particulars regarding these changes will appexr in 
a later issue of this paper. The reduced premiums effect only the 
314% the for the 39% policies remain unchanged 
The increase in dividends will be applicable to all contracts. The 
company has also adopted a higher interest rate. 


RELIANCE 


policies, rates 


LIFE INSURANCE COMPANY, 
PITTSBURG, PA. 

Increased Dividend Scale for 1926 
This company's dividend seale for 1926 shows an increase © 






















the 1925 scale. The following dividends are effective January 
1, 1926: 
Ordinary Life 
Age 25 > 40 45 ™ 
Prem. $20.13 $26.55 $31.33 $37.80 $46.65 
Year 1 3.04 3.56 3.04 4.46 516 
2 3.68 4.09 
3 3.81 4.24 
4 3.04 4.40 
5 4.07 4.57 
10 4.80 46 
15 5.68 6.45 
20 7.49 
20 Pay Life 
Prem. 29.2 $32.13 $35.71 $40.20 
Year 1 3.60 3.88 4.24 
2 4.09 4.47 
3 .f 4.30 4.71 
+ f 4.17 4.53 4.97 
5 4.08 4.37 4.76 5.23 5. 
10 9.10 5.52 6.04 6.67 7.43 8 
15 6.35 6.91 7.59 8.37 9.28 10 
20 7.86 8.59 9.44 10.40 11.48 12.71 
20 Year Endowment 
Prem. $48.68 349.46 $50.62 $52.46 $55.49 $60.51 
Year 1 5.04 5.17 5.36 5.65 6.1 
2 . 5.38 5.51 5.70 6.00 6.47 
3 y 5.73 5.86 6.06 6.36 6.8 
4 6.01 6.10 6.23 6.74 72 
5 6.39 6.48 6.61 7.13 7.02 
10 8.55 8.63 8.77 . 9.29 9.7 
15 11.20 11.29 11.48 11.63 11.91 12.3: 
20 14.50 14.60 14.75 14.96 15.27 15.75 





Decemb« 


“This § 
this stat 


1th 








sth, 





Associat 





dueting | 
with a 
tw its i 
ye age 
funeral 
ty excet 
ieted 
nce b 
nd de: 
petual 
{ the 


ewly 
“Jo 
ent; 
treas} 








3i, 1995 
— — Decemb« 


r 31,,1925 BEST’S INSURANCE NEWS—Life Edition 141 

































»M "ANY ‘ ; ; - Yt . ; +o Pp nemt 
, UNITED LIFE INSURANCE COMPANY, TURe DOE adv swcnceactetecataaeeae 10,000.00 
CAMBRIDGE, MD. Surplus ee 3,282.20 
IS of De - P pragrese 
, Kanes eS eee DOD ss ccccecsentistinn teeenaaninn labore $46,845.51 
d May 4 Mistecy ant Cegeniantee Income and Disbursements 
Pr: pared “This company was incorporated under the General Laws of “The income and disbursements were compiled from the com- 
the qge5 EEynis state authorizing the formation of corporations on August pany’s records, and all items of disbursement have been veri- 
oth, 1S. under the name and = style of “United Protective fied by paid checks or vouchers. 
(Mocation _sssociation of Cambridge, Maryland,” “for the purpose of con- Assets 
icipating PEdueting (he business of a Fraternal Benefit Association, operated Mortgage Loans: 
a1) ete: with a View to paying exclusive sick and funeral death benefits “This item amounting to $20,140.00, represents fifteen (15) loans 
CO pany ty its members not to exceed two hundred and fifty dollars in secured by first mortgages on real estate located in Dorchester 
latior of [Ethe aggregate to any one person in any one year and such County, Maryland, which loans were verified by examination of 
t the funeral or death benetits to those dependent on a member not the original mortgages, and the total amount found to agree 
1 ex ty exceed three hundred and fifty dollars.” The company con- with the company’s records. The accrued interest thereon was 
Ose wted 2 mutual co-operative assessment industrial life insur- computed from the last date paid, and the amount, $462.21, 
: ance business, issuing health or sick and accident disability allowed under non-ledger assets. 
A, Be death benefit policies. The existence of the company is per- Collateral Loans: 
wtual and it is authorized to transact business in any or all “This item amounting to $8,105.00 was verified by examination 
Peeinenty f the States and Territories of the United States. Its prin- | of the original evidence of indebtedness and inspection of the 
peurane pal office is required to be and actually is located in Cam- securities covering said leans. $8,105.00 of the above amount 
th. The bridge, Maryland. was paid off during the course of this examination, and the 
verable “An amendment to its Charter on January Sth, 1916, changing | balance appears to be amply secured. The accrued interest, 
¢ . : | Ss = . 
ul ite fom a Fraternal Beneficiary Association to a Stock Insurance | $95.87, is allowed as a non-ledger asset. 
Company, enlarging the powers and purposes of the corpora- | Bonds: 
1 353,801 tion to an industrial life, health and accident insurance busi- “The bonds were inspected, counted and listed in the vault of 
1,417,583 ness, and fixing the capital steck at ten thousand dollars di- the People’s Loan, Savings & Deposit Bank except those on 
4,220,199 ded into one thousand shares of the par value of ten dollars deposit with the State Insurance Department, which were veri- 
107,167 vr share. The name was changed to that of “The United Life fied from the records of the said Department. The excess of 
1.17 4,000 Insurance Company of Cambridge, Maryland. At the annual market value over book value, being $128.44, is allowed under 
Y, eeting of the stockholders held on the 15th day of June, 1925, non-ledger assets. Accrued interest has been computed from 
the following were elected Directors for the ensuing year, viz.: the last paid coupon, and the total of $301.58 has been allowed 
john W. Matthews, William H,. Stiner, Robert H. Matthews, as a non-ledger asset. 
1, 19265 William H. Medford, Dr. E. E. Wolff. Cash: 
1025 its “The following officers were elected at the first meeting of the “The balance in banks, $3,065.38, was verified by balanced pass 
iterially newly elected Directors held on June 5th, 1925: books and statements from the depositories. 
pear j “John W. Matthews, president; William H. Medford, vice-presi- Liabilities 
ite tin ent; Robert H. Matthews, secretary: G. Russell Matthews, Valuation of Policies: 
ets ced treasurer; William Hl, Stiner, manager; Dr. E. E. Wolff, medi- “The net present value of the policies in force September 26th, 
@ rhe il director. 1925, has been computed by Mr. Arthur M. Siegk, Actuary for the 
Scope of Examination — Insurance Department of Maryland, and found to be 
“The examination covers a general review of the transactions $3,404.81. 
f the company since our last previous examination made by Dev ath Claims Unpaid: 
this department November 4th, 1918. The Income and _ Dis- “This item, $121.50, represents two unpaid claims in course of 
ursements were analyzed and verified for the period from settlement. 
ae Over January 1st, 1924, to September 26th, 1925, and the assets and Rent Accrued: 
inuary abilities verified as of September 26th, 1925. “This item of $87.00 represents rent due on home and branch 
Financial Statement offices. 
Pe. MONI - ikic kad secutasecdes wees hae Gltee Saban yaene $42,102.28 Conclusions 
" ie, SRE oc cnpacotins cena kucedwassenabnes $40,317.92 “The United Life Insurance Company has a surplus of $3,282.20 
346.65 Assets and Liabilities and admitted assets of $46,845.51. It is economically managed, 
O16 Total .gHenlited AmsOWW: . cwivesccdvciocccedevewveseees's $46,845.51 its books are neatly and accurately kept, its policyholders are 
ho ar We Occ secacseneuss eaabouestaaauuesn $48,568. fairly dealt with and all claims promptly paid.” 
1.03 ° 
ST 
“12 
sept All Companies and Associations reported upon in this and all prior issues of 
5.06 the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 
oo with that of May, 1925. 
$5 EDITORIALS | Non-Medical Life Insurance................. - September.... 54 
: | Disa “Wate vig oiccicicscsccece:s is oleuceeniee .--» September.... 54 
Whom the Gods Would Destroy.............+. May .......... 2 | New York Department Ruling.............+++- September .. 55 
New Spring Gales Recerd....cccscccccccsccccccse MMP cocccccesee G | Mortality Rateé....... ‘ 20 September .... 55 
5s Canadian Life Insurance Sales...............+. May .......... 6 | National Convention Insurance Commiss September ... 56 
6.30 Frick Case EE eerseetressonnaveseseresvs 6 | National Association Life Underwriters........ September .... 55 
aro Peaternal BMGRWOP so cccccccccccvvccce ccvcecces 7 Comm. on Law and Legislation.............. September .... 56 
o Actuarial Society of AM MIMIMORE 65 cna waacseeseee s Life Insurance and Economic Changes..... .. September.... 56 
8.56 A Note on Mortality Variations...... ‘ 7 Life Insurance in August..... Pitas Oe erniceamrs September.... 58 
10.283 Accidental Death Feature in Life Policies..... 8 General Business Conditions..................- September.... 59 
12.71 Correction Notice.......... Sida ee treeneweh omke 10 Shall We Change Mortality Tables........... i ee 71 
_ SIPRONE. WER occ eccescesorcscsesssccesvcceser QE Gucusscece Ee Valuation Standards of all States .......... & SR setescces 
Health Record for Ap <P RRR ICE: et ORS Non-Medical Life Insurance ............ Tes wesswcee ae 
$60.51 Record for First Five PE cescstecsccrccces GEE cametcees Ue Total and Permanent Disability .......... eee - 80 
61 Sales of Life Insurance in Canada............. Jume ......... 15 Life. Ins. Purchased First Nine ae, eee oi 
. New York Department Ruling...... Ss Looe 26 Advance Dividend Information .............. ie <esees ne 86 
Life Business for First Six Months. ccce SUF seseviccess 26 Mortality Rates ........ssessscesseeees coccees Ob. ..cceee - 
American Life Convention................ eS eee « aa Increasing Life Span ............ LeGuechMaawaa Oct. .....05. 87 
Deaths from Cancer and Tuberculosis......... [EX ee me: EE, IE, oo ark cenaiee ie menesce saneese November... 99 
Tabl-—Semi Annual Statements............... | Fee 29 PE CI aio Sh aieei ai cseawasig nn ceedsesins November . . . 108 
Loans or Claims Under Lost Articles......... — . 38 Creditors Rights to Cash Values ............. November Si ss os 
ee errs August........ 39 New York Insurance Department ............ November 5 ar a 
Improving Business Conditions Throughout Massachusetts Insurance Department .. November .. . 110 
CRRGEN  ccncéesvesvibesssucneneees paees GURRcweenss Actuarial Society of America ............ -. November .. . 110 
Tab!>—Fraternal Societies Valuation “Report. « SUB ccccccee B Non-Medical in Canada ..........+. November . . . 110 
Table—Semi-Annual Statements.............--. August........ 42 PURREEE « “DIONE i cdccnwdcewssiccsvcescces, DOUEEIDOE «so Se 
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Term Conversions November ... 111 Illinois Bankers Life Ins. Co., Monmouth, Ill. November . 1 
GOUp MOrtalty ..ccccccccccvcscccvesccccesese November ... 111 Insurance Clerks Mut. Ben. Assn., New York a 
Association Life Insurance Presidents ....... November ... 111 a ere December 13) 
BEOSCRINRD TRROGED ccc ccccccccccccssecscecesoecvce November ... 111 International Life Ins. Co., St. Louis, Mo. a 
Life Insurance Sales in October .............. November . lil SLA. Sark wan ange uncedessinkae Uh aauae © habe December 13 
Life Insurance Sales in Canada ..........++... November ... 112 Internat'l L, 1. C., St. Louis, Mo., (Con. Chgs.) Septembe ms P- 
Correction Notice (N. C. Non-Medical Limits). November .. . 112 inter-Southern Life Ins. Co., Louisville, Ky.. Septembe: .|"" i 
Open Season November . 112 as 
New Dividend Scales............eeeeeeeeeeees December = Judea Insurance Co, Ltd., Palestine......... December |. 7 
Why. Additions.............. December 2 askaskia Life Ins. Co.. Shelbyville ‘ 
aon i fe te eee tend 194 sain kia Life Ins. ¢ 0., Shelbyville, Ill. ocos May .... 
General Business Conditions................. December 124 Liberty Life) Assur. Soc., Birming ham, “Ala, December 131 
Below Net Premiums...........cccccccccccces December 125 Liberty National Life Ins. Co., Morrilton, 

aae of ti tn Peete... cee December 125 PD «kde NS Keen Wandise DONbew erst eden ls cnceues Oct. , 
Influence of Medical Examination............ December .... 125 The Maccabees, Detroit, Mich. (Div.).......... August... 

Life Insurance from the Viewpoint of a Su- Manhattan Life Ins. Co., New York, N. Y.(Div.) May ..... 

WORT GENE icedinccizsccvccseessesess December 126 Midland Ins. Co., St. Paul, Minn. (Ex, & Rein.) September 
The Menace of Taxation to Life Insurance... December 27 Minnesota Mutual Life Ins. Co., St. Paul, Minn. 

Problem of Disabled VPolicyholder........... December ae ELIE ET EE CEI SEE ELEN August... 

Improved Method in State Administration.. December 128 Missouri Ins. Co., St. Louis, Mo. (Exam.). July 

Railroad Health a National Asset............ December 128 Mutual Benetit Life Ins, Co., Newark, N. Be. 

Fifty Years of Life Imsurance.............. December .... 128 Cee GUN TNO, bicchsecvevunsseveciewss Oct. 

I. SB and tiedcenesvcousnsotecsscune Decethber .... 129 Mutual Life Ins. Co., New York, N. Y..... cosee DEP 
INSTITUTIONS REPORTED UPON sy ot papery eeenevteanelinendeaaenanelinesthecona re ae 

Aetna Life Ins. Co., Hartford, Conn. (Div.)... November .. . 113 National American Life Ins. Co., Burlington 

SED. Jaan u nines petenne aide enable dawns ORAS December .... 129 eS ER ee a ee Oct. - 

Agricultural Life Ins. Co., Bay 7. Mich. Nat. Life U. S. A., Chicago, Ill. (Rates) ...... November 

Ls msg Pr eer awetemees I See 15 New York Life Ins. Co., N. Y¥., N. Y. (Div.) .. November 
Alabama Nat. 2. C., Birmingham, ‘Ala. (Ex.) September.... 59 North American Natl Life Ins. Co., Omaha 
American Central L. 1. C., Ind., Ind. (Exam.) September .... 59 PG: WED <n oeae ncuine/damapaenk baa ee Oke December 
Amicable Life Ins. Co., Waco, Texas (Kxam.) August........ 3 Northeastern Life Ins. Co., Newark, N. J. 

Bankers Life Co., Des Moines, la. (Exam.)... Oct. ........ SS oo, Bf ere ee eee November 
Berkshire L. Ins. Co., Pittstield, Mass. (Div.) May .......... lw Northern States Life Ins. Co., Minn. (Exam.). July ..... 
Brooklyn National L, I. C., Brooklyn, N. Y. Northwestern Mutual Life Ins. Co., Milwaukee, 

CEE GM Decccesnecusueaconevevesseendqesasse December .... 130 wR OTE 2 Fae August..... 
Capitol Life Ins. Co., Columbus, O. (Reins.).. Oct. ........ 91 Occidental Life Ins. Co., Los Angeles, Cal., 

December .... 140 SOG nacwinesens)-i case chap ineehe>esdhbene November 
Cedar Rapids Life Ins. Co., Cedar Rapids, Old Line Ins. Co., Lincoln, Neb. (Exam.). Te sevces 

i DD wwebenkdedeeucque Waeemwe ster ewens December .... 130 Order of Railway Conductors of Am., ¢ ‘edar 
Central Life Assur. Soc., Des Moines, la. ee a ere December 

EN POEL OLENA COT EEO November . . . 114 Peoples Life Ins. Co., Frankfort, Ind., (Exam.) November 
Central Life Ins. Co., Chicago, Ill (Exam.). MU <5 casa shacs’ 2S Phoenix Mutual Life Ins. Co., Hartford, Conn, December 
Commonwealth Life Ins. Co., Louisville, Ky. Pilot Life Ins. Co., Greensboro, N. C eae 

ee eee ore December .... 150 (Non Me “die: al) November 
Conn. Gen’! Life Ins. Co., Hartford, Conn.... July .......... 3 Provident Life Ins. Co., Bismarck, N. D. 

CN TCM oc cccccesccctesexecceseovscsces Oct. . — 91 TLD sc ecwknnliuendWeeneyehncesedbsewlete's November 
Conn. Mut. L. 1. C., Hartford, Conn. (pol. chgs.) September eva: ae Providers Life Assur. Co Chicago Ill 
Continental Life Ins. Co., Wilmington, Del. (Change of Management) ..........ccccceeees November . 

SS ER PE CAE thee ea: Se eee. Soa pS ree 44 Provident Mut. Life Ins. Co., Phila., I September .. 
Dakota Life Ins. Co., Watertown, S. D. (Ex.). July .......... 3) Prudential Ins. Co., Newark, N. J. [| ae 
Des Moines Life & Ann. C., Des Moines, Ia., (Legal Advice) September .. 

re en ae September .... 61 Public Savings Life Ins. Co., medinnapeil s, Ind. 

Des Moines L. & Ann. Co., Des Moines (Ex.).. Oct. ........ 91 |! Ce, WD cndcvecedaceswdneneuhuscisteeeesds November . . . 118 
Equitable Life Assur. Society, New York, N. Y. July .......... 32 Pyramid Life Ins. Co., Little Rock, Ark., (New 

DD: <tvatnweeh evades caenne S60 bG-eneeenwered December .... 130 ft!) ARE ES Sp eet eta Sse eee November . . 18 
Equitable L. I. C. of la., Des Moines, Ia,(Rates) September.... 60 Register Life Ins. Co., Davenport, Ia. (Exam.) June ........ 99 

Sy. MD” ‘062 pevecuwnedeeetedGReeveewes December .... 131 Reliance Life Ins. Co., Pitts Pa. (Div.).... December ; li 
Farmers Nat'l Life Ins. Co., Chicago, Ill. (Ex.) July .......... 32 Royal Union Life Ins. Co., Des Moines, Ia... 

Farmers Union Mut. Life Ins. Co., Des Moines, (Reinsures National American)................ 5 er 8 

OT Se here ee ree November ... 114 Seaboard Life Ins. Co., Houston. Texas....... July ......... 34 
Federal Reserve — Ins. eae Kansas ay St. Louis Mut. Life Ins. Co., St. Louis, Mo. 

Kansas. (Exam.).......... cececccccccccscocos JUNE oc cccccce 1 Ce’ s50.5 « coud uasatavselsscascbescenioeks See a 
Re err ere gates 91 Southwestern Life Ins. Co., Dallas, Tex. (Exam.) Angust........ 49 
See Editorial “Whom the Gods Would Destroy” May .......... 9 Sun Life Ins. Co. of Am., Baltimore, Md. (Ex.) September.... 6% 
First Tex. Prudential, Galveston, Tex. (Reins.) May .......... 10 Supreme Lodge, Sons of Norway, Minneapolis, 

(Exam.) September 1a ae ae September .... 6 

Gem City Life Ins. Co., Dayton, O. (Reins.)... Oet. ........ 91 Teachers Ins. & Ann. ade  -_ ee ee (B3 August........ m0 
December .... 149 Texas State L. IL. . San Antonio, 

Girard Life Ins. Co., Phila., Pa. (Exam.).... June ......... 19 NIE. Savck-c'entcaeen Couivecudaeeemancen November .. . 118 

Guaranty Life Ins. Co., Davenport, Ia., Toledo Travelers L. I, C., Toledo, O. (Cap. Inc.) September.... 6° 

CRED cc cdvecoectresredoderesoenreseourese November ... 114 "eae ie Pease 93 

Guardian Life Ins. Co., New York, N. Y...... OS sea 19 Travelers Ins. Co., Hartford, Conn. (New Life 

(Div.) November .. . 114 RS Map Aa ee LN Heap ed September .... 4 
Hartford L. Ins. Co., Hartford, Conn. (Exam.) June ......... 20 Union Mut. L. Ins. Co., Portland, Me. (Exam.) June ........ 2 
Ileraids of Liberty, Huntsville, Ala. (changes Union Nat. L. Ins. Co., Houston, Tex. (Reins.) May .......... 10 

ED: 6:40. dhdee t ecalc arene Gist ase mia ak Ge ae eae $66: % oi December .... 131 United Life Ins. Co., Cambridge, Md. (Ex.).. Deeember .. 141 
Home Beneficial Ass’n, Richmond, Va. (Exam.) June ......... 21 Victory Life Ins. Co., Chicago, Ill. (Exam.)... June ......... 2! 
Home Life Ins. Co., New York, N. Y. (Div.).. December .... 1% Western Nat. L. I, C., Cheyenne, Wyo. (Exam.) September fi 
Idaho State Life Ins. Co., Boise, Idaho (Reins.) November ... 116 Western States I. Co., Clayton, Mo. (New Co.) September “7 
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Best's Canadian Life Reports 


C Ne Company wishes to announce that, 


beginning next year, the Canadian Section as 
it appears in our Life Volume and “Illus- 
trations”, will be removed from these volumes 
and published in a separate Canadian Book. 


This change is introduced first, to decrease 
the size of both of the first mentioned publi- 
cations by the elimination of material which 
is seldom used, and second, to make available 
to Canadian subscribers a book which will fit 
their needs. Both books will contain reports 
on all companies licensed in their respective 
sections. 


Alfred A. Best Company, Puce. 


75 Fulton Street, New Bork, N. V. 

















Reasons Why You Should Have~ 
BEST’S [NEW] ILLUSTRATIONS 


OF 


Net Costs, Cash Values, and Premium Rates 


1. Complete policy analysis. 
(new feature) 


2. Shows complete information on more 


than 300 companies. 


3. Contains fullest possible information on 
leading participating and non-participating 
policies of all companies. 


4. Gives 20-year net costs and recapitula- 
tions on the present scale; and on actual his- 
tory. 


5. Is published in a special binder and kept up- 
to-date, through supplements issued twice a year. 


6. Costs only $2.00 a year (supplements free). 


Why not purchase the “BEST” when it doesn’t cost any more? 


Place your orders NOW for the 1926 issue, due from the press 
next March. $2.00 per single copies, reduced rates on quantities. 


ALFRED M. BEST COMPANY, Inc. 


10 So. La Salle Street 75 Fulton Street 361 Hippodrome Annex 


Chicago, II New York Cleveland, Ohio 



































